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Independent Auditor’s Report
to the Sharcholders’ of MIDAS Financing Limited

Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated financial statements of MIDAS Financing Limited and its subsidiary (the
*Group’) as well as the separate financial statements of MIDAS Financing Limited (the ‘Company’). which
comprise the consolidated and separate balance sheet as a1 December 31, 2019 and the consolidated and
separate profit and loss account, consclidated and separate statements of changes in equity and consolidated
and separate statement of cash flows for the vear then ended, and notes to the consolidarad and separate
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and separate financial
statements of the Company give a true and fair view, of the consolidated balance sheet of the Group and the
separate balance sheet of the Company as at December 31, 2019, and of consolidated and separate financial
performance and it's consolidated and separate cash flows for the vear then ended in 1cco.dance with
International Financial Reporting Standards (IFRS 's) as explained in note 2.1.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Audlitors* Responsibilities for *e Audit of the Consolidated
and separate Financial Statements section of our report. We are independent of the Grovp and the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code). Bangladesh Securities and Exchange Commission (BSEC) and
Bangladesh Bank. and we have tulfilled our other ethical responsibilities in accordance with the I[ESBA Code
and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated and separate financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated and separaté financial statements as whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Risks | Our responses to the risks
Measurement of Provision for Loans and Advances

The process of estimating provision for loans | We tested the design and operating effectiveness

and advances porifolio associated with credit | of key controls focusing on the following:

risk is significant and complex.

For estimating these provisions certain factors

need to be considered including recovery rates,

outstanding balance, rate of provision the
. estimates of future business performance and

the market value of collateral provided for

credit transactions.

For the collective analysis, these provisions are

manually processed that deals with voluminous

databases, assumptions and calculations for the

» Tested the credit appraisal, 'oan
disbursement procedures, monitoring
and provisioning process;

» Reviewed quarterly Classification of
Loans (CL). |I

» Tested the controls related to provision |
for loans and advances.

Our substantive procedures in relation to the

1
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provision estimates of complex design and
implementation.

At the vear end the Group reported total gross
loans and advances of BDT 9,519.445210
(2018: BDT 10.287.318.648) and provision for
loans and advances of BDT 343,126,082 (2013:
BDT 398.829.641).

We have focused on the following significant

judgments and estimates which could give rise

to material misstatement or management bias:

» Completeness and  timing  of
recognition of loss evenits in
accordance with criteria set out in
Bangladesh Bank FID circular no.
06/2006.

» For individually assessed provisions,
the measurement of the provision may
be dependent on the wvaluation of
collateral, estimates of exit values and
the timing of cash flows; and

» Provision measurement is primarily
dependent upon key assumptions
relating to probability of default,
ability to repossess collateral and
recovery rates.

| provision for loans and advances ' portfolio

comprised the following:

» Reviewed the adequacy of the
company’'s  general and  specific
provisions;

» Assessed quarterly classification ledger
of loan and advances (CL).

» Assessed the methodologies on which
the  provision  amounts  based.
recalculated the provisions and tested
the completeness and accuracy of the
underlying information: and

#» Finally. assessed the appropriateness
and presentation of disclosures against
relevant  aceounting  standards  and
Bangladesh Bank guidelines.

Assessed the presentation of disclosures against
relevant accounting standards and Bangladesh
Bank guidelines.

See note no. 7 to the financial statements

Implementation of IFRS 16: Leases

*measurement

IFRS 16 replaces the previous standard [AS
17 and specifics how an IFRS reporter will
recognize. measure, present and disclose
leases.

The standard provides a single lessee
accounting model, requiring lessees o
recognize assets and liabilities for all leases
unless the lease term is 12 months or less or
the underlying asset has a low value.

We considered the implementation of [FRS 16
as a key audit matter, since the balances
recorded are material. management had to
apply  several judgments and rates.
basis among others and
undertake a significant date extraction to
summarize the lease data for input into their

Our audit procedures included understanding
management’s process for implementing [FRS
|6 transition impact analysis approach. We
adopted a substantive strategy for lease
accounts. Furthermore, to mitigate the inherent
risk in this audil area, our audit approach
included understanding of the management
processes and controls for lease. performing
walkthrough procedures and substantive audit
procedures. Specifically

» Obtained an understanding and evaluated
the group’s implementation process,
including the review of the updated
accounting policy and policy elections in
accordance with IFRS 16.

lease calculation mode. » We assessed the design and
implementation of the key controls
2
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The Company’s disclosures relating o IFRS
|6 are included in the note 25.1 of the
financial statements.

relating to the determination of the IFRS
16 transition impact disclosure:

We assessed the reasonableness of the
discount rates used to calculate the lease
obligation with support from our
valuation specialists;

We assessed the accuracy of the lease data
by testing the lease data captured by
management for a sample of leases
through the inspection of lease
documentations: and

The disclosure included within the Accounting
Policies of the Group of the transition impact of
[FRS 16 is appropriate. We conclude the
discount rates used by the Group to determine
the IFRS 16 lease liability and the lease data
underpinning the impact analysis reasonable.

See note no. 2.9 and 25 1o the financial statements

IT Systems and Controls

Our audit procedures have a focus on IT
systems and controls due to the pervasive
nature and complexity of the IT environment.
the large volume of transactions processed in
numerous locations daily and the reliance on
automated and IT dependent manual controls.

The Company’s disclosures relating to its IT
systems and controls are included in note 8 of
the financial statements.

We tested the design and operating
effectiveness of the Company's IT
access controls  or  compensatng
controls over the information systems
thar are critical to financial reporting.

We tested IT general controls (logical
access, changes management and
aspects of [T operational controls). This
included testing that requests for access
1o systems were appropriately reviewed
and authorized.

We tested the Company’s periodic
review of access rights. We inspected
requests of changes to systems for
appropriate approval and authorization.

Where deficiencies were identified, we
tested compensating controls  or
performed alternate procedures. In
addition, we understood where relevant
changes were made to the IT landscape
during the audit period and tested those
changes that had a significant impact
on financial reporting.
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Legal & Regulatory Matters

The Company operates in a legal and regulatory
environment that is exposed to significant
litigation and similar risks arising from disputes
and regulatory proceedings. Such matters are
subject to many uncertainties and the outcome
may be difficult to predict. Significant Legal &

We obtained an understanding, evaluated the
design and tested the operational effectiveness
of the Company’s key controls over the legal
provision and contingencies process.

We enquired to those charged with governance

to obtain their view on the status of all
significant litigation and regulatory matters.

Regulatory  matters  pertaining to  the
Company's were:
» Compliance with rules & regulations,

including submission of returns to | We enquired of the Company’s management
VErious regulators: for all significant litigation and regulatory

» Maintenance of repulatory capital. | matters and inspected internal notes and
reserves & provisions, and reports.

» Litigation (cases) filed on behalf of or
against the Company including any
provisioning requirements.

These uncertainties inherently affect the

amount and timing of potential outflows with
respect to the provisions which have been
established and other contingent liabilities.

The Company’s disclosures relating to its Legal
& Regulatory Matters are included in note | the
financial statements. |

Other Information

Management is responsible for the other information. The other information comprises all of the information
in the Annual Report other than the consolidated and separate financial statements and our auditors™ report
thereon. The Annual Report is expected to be made available to us after the date of this auditor’s report,

Qur opinion on the consolidated and separate financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information identified above when it becomes available and.
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to the board of directors of the Company.

Resﬁ‘onsihilities of Management and Those Charged with Governance for the Consolidated and
separate Financial Statements and internal controls

Management is responsible for the preparation and fair presentation of the Consolidated and separate financial
statements in accordance with IFRSs applicable sections of the Financial Institutions Act 1993, the rules and
fegulations issued by Bangladesh Bank, the Companies Act 1994 and other applicable laws and regulations
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. The Companies Act, 1994
requires the Management to ensure effective internal audit, internal control and risk management functions of
the Company.
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In preparing the Consolidated and separate financial statements, management i5 responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable. matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.

As part of the audit in accordance with ISAs, we exércise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery. intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated and separate financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company Lo cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures. and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that achicves fair
presentation.

.« Obtain sufficient appropriate audit evidence regarding the financial information of the entity or
business activities to express an opinion on the consolidated and separate financial statements. We
are responsible for the direction. supervision and performance of the company audit. We remain
solely responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope
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and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and 1o communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the company’s consolidated and separate financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act. 1994, the Securities and Exchange Rules 1987, the Financial
Institutions Act. 1993 and the rules and regulations issued by Bangladesh Bank, we also report that:

a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof:

b) financial statements of the subsidiary company. MIDAS Investment Limited have been audited by
Huda Hossain & Co., Chartered Accountants who expressed an unmodified opinion thereon and have
been properly reflected in the consolidated financial statements;

¢) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examinations of those books:

d) the consolidated balance sheet and consolidated profit and loss account together with the annexed
notes dealt with by the report are in agreement with the books of account and returns:

¢) the consolidated balance sheet and consolidated profit and loss account together with annexed notes
from | to 41 dealt with by the report are in agreement with the books of account and returns:

f) the expenditure incurred were for the purpose of the Company’s business for the year;

g) the financial statements of the Company have been drawn up in conformity with the Financial
Institutions Act 1993 and in accordance with the accounting rules and regulations which were issued
by Bangladesh Bank to the extent applicable to the Company:

h) adequate provisions have been made for loans, advances, leases, investment and other assets which
are. in our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard have been
/ followed properly:

i) the financial statements of the Company conform to the prescribed standards set in the accounting
regulations which were issued by Bangladesh Bank after consultation with the professional
accounting bodies of Bangladesh;

‘i) the records and statements submitted by the branches have been properly maintained and recorded in
the financial statements:

k) statements sent to Bangladesh Bank have been checked on sample basis and no inaccuracy has come
to our attention;
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) taxes and other duties were collected and deposited in the Government treasury by the Company as
per Government instructions found satisfactory based on test checking:

m) nothing has come to our attention that the Company has adopted any unethical means i.e. ‘window
dressing” to inflate the profit and mismatch between the maturity of assets and liabilities:

n) proper measures have been taken to eliminate the irregularities mentioned in the inspection report of
Bangladesh Bank and the instructions which were issued by Bangladesh Bank and other regulatory
authorities have been complied properly as disclosed to us by the management:

o) based on our work as mentioned above under the auditor’s responsibility section. the internal control
and the compliance of the company is satisfactory, and effective measures have been taken to prevent
possible material fraud, forgery and internal policies are being followed appropriately:

p) the Company has complied with relevant laws pertaining to capital. reserve and net worth, cash and
liguid assets and procedure for sanctioning and disbursing loans/leases found satisfactory:

q) we have reviewed over 80% of the risk weighted assets of the Company and we have spent around
1361 person hours for the audit of the books accounts of the Company:

r) the Company has complied with the relevant instructions which were issued by Bangladesh Bank
relevant to classification. provisioning and calculation of interest suspense;

s) the Company has complied with the ‘DFIM Circular No. | 1. Dated 23 December 2009 in preparing
these financial statements: and

t) all other issues which in our opinion are important for the stakeholders of the Company have been
adequately disclosed in the audit report,

Alr,

Md. Abdus Satter Sarkar FCA, CMA
For and on behalf of
Mahfel Huq & Co.

Dhaka, 14 July. 2020 Chartered Accountants
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Particulars Miles I fmoun in B
| December 31,2009 || December 31, 2018
PROFERTY AND ASSETS

Cagh 161,776 084 189 417 493
Cashy on b e luding Toreien currency ) Kin) q9.09% SKE 14,133 738
Batlanee with Bangladesh Bank and s agent banki<) { Including foretgn cormency ibsi 152,482 456 | 752627158
Bulance with other banks sand fnancind imstingtions 284,107 589 137,916,190
Inside Bungladesh Finp 284,107 B9 ERRAC] [

Ulutsade Bangladesh
Muney ar call nnd short notlce

Investme s
Govermmern!
Cithers

Lerse, logns nmil advances
Fived assers including land, bublding, furniture and fivtures
Other assets
Non-banking assels
TOTAL ASSETS
LIABILITIES ANDICAFPITAL
Lintsilitivs
Borrowings from other Danks, fnancial institutions and agents
Drepusits and other aecounis
erm depesits
Cither deposits
Ol T bridities
Total Linbilities
Capitnlrshareholders’ eguity
Pard=up cagieal
Crenem | resene
Satlory Tesene
Retmined camings

Mop-controlling interest

FOEAL LIABILITIES & SHAREHOLDERS EQUITY
CONSOLIDATED OFF - BALANCE SHEE)N ITEMS
Contingent liahilities
Acceprances and endosements
Leters of guarmniss
Irrevisenble letters of credil
Bilts far callection
Totul
Chiher commitments
Documentary credits and-shom term trade related innsctions
Forwiird aseste purchased and Tosward deposis plaged
Uincfrwm moie assuance and revodving underwrinng feiliiies
Linddrwm Tormad standby facilmies, credit Hnes wnd oiber eommat
Claims agamst the bank not scknowledaed as debi=
Total
POTAL CFF BALANCE SHEET ITEMS INCLUDING CONTENGEN
Not assers value (NAY) per shaee (2018 restated )

menis

T LIABILITIES

The amnesed noles 11041 form wn integrml par of these donselidated fnanceal statenents

SR (g,

Chairman Direcior Managing Director

el

This is the consolidnied balance sheer refemed (o in Our seperate repen of e ven dite.

Dhathar, 14 duly, 2020

[y

=)

357516271 415,632,460
i) 357,516.27 415532 466
Tl 9,297,804 812 | 1052, 745,342
Ein} 479,359,547 | 483 9R4,362
Hap | 310,144,952 || 2011,689,747
W | B0,765.467 || B,T65.467 |
10,971.475,022 11,451,151,067
iy | | B89, 2.214 || 1,709,739,099 |
6,037,647,091 7.263,640,563
[2a) 6.017,354,57| 7.043,361,429
124} 20293121 30,578,734
ETI | 1.501.082,719 || 1,425,678.55 |
9427172024 10,399,058, 197
1,543,700,941 LAS200,773
143 | 386,020,311 1,322,455 430
15 - -
I4 1H,828.395 47,450,027
[ Ta) 5,843,230 H 46,675 316
2,057 1097
10.971,475.022 1LBSLISLMNT
1%
TR G0 Lk l R{ENEATERVATH
=
A, AL LR 200,000,000
121
| 589 250 (00 236,395,318
1 SHG, 250,000 236,505,314
1,689,250,000) 430,595,318
e 11,38 10.71

SmpEnY Seerglary

T

AV~ -

M. Abdus Satter Sarkar FOA, FCMA

For and on behalf of
Muhfel Hug & Co,

Chartersd Accountants
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Particulars

=

Chairman

Interest income

[nterest on deposits & borrowings, ele.
Net interest income

Income from investimeant

Commission, exchange and brokerage
(Other operating income

Total operating income

Salary and allowances

Rent, toxes, insurances. electricify. et
Legal expenses

Postage, stamp, lelecommunication, eic.
Stationery, printing, advertisements, ele.
Munuging Direcior's salary and benefits
Directars' fees pnd expenses

Auditors lees

Depreciation and repalr of Company's assels

Chher expenses
Fotal operating expenses

Profit before provision

Cieneral provisions
Specific provisions
Diminution in value of investments
Cther provisions
Total provision
Total profit before tax
Current tax
Deferred tax

Net profitatter tax
Artributablie (o
Shureholders ol the Company
Non-controlling inieresi

Appropriations to
Gieneral reserve

SLLlory reserve

Retained surplus

Eurnings per Share (EPS) (2018:restated)

I'he annexed notes | o4 LAbrm an intepral

irector

I'his is the consolidated profitand loss account relerred Lo in our separate report of even date,

Dhaka, 14 July, 20240

Managing Director

[ R Amount in BDT
| ' 2009 ] 2018

201a) 1.126.655.706 1.0§7.241.771
2l(a) 04,352,304 913,533,757
222303402 173,708,014

22a) 1,413,080 48 582 683
Bl 000 1200, 000

230a) 91,056,444 §2.378,093
315,372,926 305,868,790

2dia) 124.033.445 119,096,576
2510 4.391.267 8,591,461
2bia) 7.3R6.035 5,505,954
2T(u) 2,832,117 2,660,385
28{a) 2.748.502 3,715,346
29 B A44 20() f.344,000
AMu) 15649763 10900, 44F5
21 1,000 196,000

Flita) 23818195 20,510,529
A2(4) 8.303.062 G244, 363
183,842,074 181,855,020

131,529,852 124,013,771

33(a) 4,587,200 (10,409 138)
33(h (37367.6814) 55.429.738
33(c} 51,346,755 40,831,353

330 4,906,239 -

3,472,400 85,851,953

128,057 451 38,161,818

3d) 33,720,754 28,911,959
33(e) 3.726.450 (2.322.690)
36,447,204 26,589,269

91,610,248 11,572,549

Q1610168 11,572,545

#i) 20

91 610,248 11572549

|5 - -

14 [%,368, 368 22320649
19,368,368 1,232,069

72,241,800 9,340,276

3a) (.68 .09

art of these consolidated financial statements,

Chiefl Financipl Officer

gﬂpnn} Secretary

L

AL~

Md. Abhdus Satter Sarkar FOA, FOMA
For and on behalf of
Mahfel Hug & Co.

Chartered Accountants
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MIDAS Financing Limited and its subsidiary
Consolidated Statement of Cash Flows
For the vear ended December 31, 2019
) Amount in BDT
Particulars Naotes
2019 [l 2018
A1 Cash flow from operating activities
Interest received [,124,023.8 16 1L,UB4.394, 189
Interest paid (87TR.340.661) (B29.021,%17)
Dividend received 6.924.357 7,455,233
Fees & commission received Abo.oon [, 200,000
Recoveries of loans previously written ofl 25.338.726 28.893.425
Cash pavments o emplayess {132.582.735) {125.440.576)
Cash payments (o supplicrs (2.748.4902) (3.715.346)
Ineome tax paid (249.446.639) (28.662.487)
Recewved from other operating activities 81.881,507 119,853,763
Payirients lor other operating activitics (31,176,071 (34.487.283)
Operating profit before changes in operating asseis & liabilities 164475397 220,369,000
Changes in operating assets and labilities
Purchasesssale of trading securities S8 116,195 (68.831.267)
L.oans and lease finance Lo customers 725.890,17% (28,119,078
Other assels 27695717 14.530.538
Deposits from banks & ndividuals (12255993472 (478,844,585
UOiher liahilities {9.200,319) 45 490, 190
Sub Total {423.,591,702) (515.774.210)
Net cash from operating activities (259,116,305) (295,405,210)
B Cash Mow from investing activities
Sales proeceds of fined asseis 54.900 41.000
Purchases of lixed assets (1.691,420) (2.432,475)
et cash fram fnvesting activitics (1,636,521 (2,391.475)
O} Cash flow from linaneing activities
Increase/(decrease) of borrowings 179.303.115 || 314.917.906 |
Net cash from financing activities 179.303,115 314,917,906
D) Netinerense/(decrease) in cash & cash equivalents (A+B+C) (81,449, T10) 17,121,221
I) Effects of exchange rate changes on cash & cash equivalents . =
I} Cash and cash equivalents at the beginning of the year 527,333,683 510,212 462
G) Cush and cash equivalents at the end of the year (DHEF)* 445,883,973 527,333,683
* Cash and cash cquivalents at the end of the year
Cash in hand (including foreign currency) Jta) 9,293,588 L, 154,758
Hulnnee with Banz|adesh Bank and its agent bank (5 ) {incliding fomein cusrency s b 152,482,496 |75.262,735
Balunce with other banks and fnancial institutions d(a) 284 107 88 337916, 1490
JToral 445,883,973 527,333.683
Met operating eash flow per share (NOCEFPS) (201 8 restated) 36(4a) {1.91) (2.18)

T'he annexed notes | w41 form an intezral partof these consolidated financial statements,

S S,

Chairman Director Managing Direcior

;'nmpnn:r Secctary

Chiel Financial Officer

Dhaks, 14 July, 2020
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MIDAS Financing Limited and its subsidiary
Consolidated Statement of Changes in Equity

For the year ended December 31, 2019
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Amount in BDT

o trolline
Particulars Paid-up Capital |Statutory Reserve| Retained Earnings Total Nonlf:::_‘::l e Total Equity

Balance as at January 1, 2019 1.322,955.430 82,460,027 46.675316 1,452.090,773 2,097 1,452,092.870
Items involves in changes in equity

Profit/{loss) for the period - - 91.610,168 91.610.168 80 91.610.248
Transfer to statutory reserve - 19.368.3608 (19.368.368) - - -
Stock dividend for 2018 33.073.880 - (33,073.880) . (120} (120}
Balance as at December 31, 2019 1,356,029,310 101,828,395 85.843.236 1,543,700.941 2,057 1,543.702,998
| Balance as at December 31, 2018 | 1,322,955430| 82,460,027 | 46,675,316 1,452,090,773| 2,097 1,452,092,870|

= (- éwl%\s\ ; ;z) W ot

Chiel Financial Officer

Chairnian Director

Dhaka, 14 July, 2020

Managing Director

Company Secretary
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MIDAS Finsneing Limited
Balnnee Sheet
As at December 31, 20019

agﬁg

INTEANATIDHAL

— e Amount in BDT
arne L} k
December 31, 2009 || December 31, 2018
PROPERTY ANIDASSETS
Cash 161,775,649 RS, 410,743
Cash i hand (| Ingludimg foregn curmency ) 3l G293 153 || (4,148,008 |
Balnnge with Banglodesh Bank and its agent bankis) (Including foregn currency) 32 | 52482 496 H 175,262,735 |
Balanee with other banks and financial institutions 180,041,525 323, M6, 897
Imspcdie Bung ladegh 41 2RO ] 525 323 006,597 |
Crutside Banpiadesh |
Money ot call anid short notice 3 | |
Investments 145,474,200 288,117,557
Crovermment - -
Ulthers B TH5 474 166 288 | I'T 557
Lewse. lowis and advances T 9.519.445.210 || 10287318648 |
Finel maaets includbing [und. buitding, formiture and fistures | 293,698,660 || 202,606,313 |
Other assets o | 480,226,195 || 471,768,651 |
Non=banling issers | BOLT65.467 || B0.765.467 |
TOTAL ASSETS 11,061 .427,072 11,933,084 376
LIABILITIES AND CAPITAL
Linbilities
Borrowings fram other bunks, finuncial institutions and ngents i 1.589042,214 || 1,709,730 (50
Deposits and other accounts £,242,647,091 T AR 603
Term depos e 12:1 6,231 354 071 TA4E, 26| BN
ey deposis 20 FLT E20 20,37R.734
Other linbilities = | 1,389,550,004 |[ 1.311,358,789 |
Totad Linhilities 0521 239,300 1484, 718 451
Capital/Shurecholders’ equity 1.540,187,763 1,443,345925
Puid-up capital 142 1356 029,310 L3I H5F3430
Leneral reserve 13 £ :
Stntutiory resarve It 101,818 195 B2 4R0E2T
Remineed COTTHLFES Hird E},l}l‘.’ {5k 3T 930408
TOTAL LIABILITIES & SHAREHOLDERS EQLITY 11,061 ,427.072 11,933,084.370
OFF - BALANCE SHEET ITEMS
Contimgent lubilities 14
Agceptunees wmd endapsemeiits - -
Lewiers of gunrinice T EATREHIT S (A 0
Irnevucable leniers of credit
Eillz for colleetion
Tt 1 0, EIER, AR M) OO, 000,000
Chber commitments 182
Documentary credits and short repm eade related rransactions
Forward asssts purchased and forward deposits ploged
Lindrawn nidie resunnee and revolving underwnting facibities -
Limdraiwn fommal standby facilities, credit lines and ather commitments 1,589 250,000 236,5953 14
Elins against the Bank oo acknowledged as debis | . -
Tl 1,589, 250,004 236,595,318
TOTAL OFF BALANCE SHEET ITEMS INCLUDING CONTINGENT LIABILITIES 1685, 2508, 604 436,593,318
Mok siaals walun (NANY) prer shave (2008 restated) 35 11.36 LLINEES
The annesed notes | w41 form an imegral pan of dese ool aemens
g & m PR

Chairmin irecior Munaging Direetor

Thiis 18 the balamee sheet felferred w in aur separe fepon of even dite

Dhnka, 14 July, 2020

el Finnnewl OfMeer

TompEn gy Secretary

Vl/dfvw\/f?“""

Ml Abdus Satter Sarkar FUA, FUMA

For amd on behalf of
Mahfel Hug & Co
Chartered Accounta

s
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MIDAS Finuncing Limited
Profit and Loss Aceount
For the yvear ended December 31, 2019

[ 3

g INTEAMATIONAL

_ . Amaouont in BDT
Particulars Nutes 2019 2018

Interedt income 0 I, 153,603,550 1,111,373 843
Interest on deposits & borrowings. ele: 21 024,943,597 932,225,378
Net interest income 228.6589.961 179,147,965
Incame from inyvestment 22 15.051.938 39,304,871
Commission, exchange and brokerage GO0 1,200,000
Other operating income 23 51107741 47,525200
Total operating income 295,419,641 267,178,036
Sulary and allowinees 24 119,193 333 114.637.256
Rent, taxes, insurances. clectricity: cte. 25 3.841.696 8.070.941
Lizpal expenses 2 7.271,035 9.445.254
Postage. stamp. felecommunication, <te. a7 2,629,441 2.468.606
Stationery, printing, advertisements, etc. 28 2716457 3676411
Managing Director's salan' and benefits 20 H.549.290 6,344,000
Directors' fzes and expenses 3 14531221 |.BB5.568
Auditors’ fees 163,000 150,000
Depreciation and repair of company's asscts 3l 18160421 14.544.530
Orher expenses 32 7,038,938 T.971.185
Total operating expenses 171,016,832 169,196,755
Profit before provision 124,402 808 07.981,281

Cieneval provisions a3 4,587 200 (10,409, 138)

Specific proyisions i3 (37.367.814) 55,429 738

Diminution in valie of investments 33 40.332.557 20,443,884

Other provisions 33 3.848.709 .
Total provision (8,5399.349) 65,464,484
Profit before tax 133,002,156 32,516,797
Current i 30,904,665 22 428,778
Defierned 1ox I25057 (1.07T2328)

36,160,318 21,356,451
Net profit after taxation 06,841,838 11,160,346
Appropriations to
General resérve 13 - -
Stamutory reserve I 19,368,308 2,252,069
19,368,368 2,232,069

Remined surplus T1473471 8928277
Enrnings per Sharve (EPS) (2008 restuted ) 34 0.71 .08

Fhe annesed notes | o 41 foom an integral part of this financial stalements

S lwSTg,

Chairman Hrector Managing Direcior

Company Secrelary

il St

Chief Finuncial Officer

This is'the profit & loss refferred 1o in our separate reporl of even date,

Pt Md. Abdus Satter Sarkar FCA, FUMA
y To For and on behalf of
— f N'L"" ! Mahfel Hug & Co.
Dibvalea, 14 July, 20240 W & Chartered Accountants
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MIDAS Finane

ing Limited

Statement of Cush Flows

agn

INTEHMATIONAL

For the year ended December 31, 2019
O e Not Amount in BDT
articulars Notes
2019 I 2018 |

A} Cash Mow (rom operating activities

Lrnerest reeeived LI50.9 75660 1 108.A426.257

It rest paid (8949 244 803) (846.4635.582)

Dividend received 5,267,994 JANL098

Fiees & commission received el00o0 1,200,004

Recoveries of loans previously written ofl 25.338.720 28,893,425

Cash puvments o employees (127.742.623) (120.581.256)

Cash pavmens 1o suppliers (2.T16437) {3.670.411)

Incone tax paid 122.395.T08) (21.183.461)

Received from other operating netivities 45.836.905 56,429,173

Pavments tor other opermting activities (28,849.549) (31.954.933)

Operating profit before changes in operating assets & liabilities 147,063,151 175,918,510

Changes in operating assets and liabilities

Purchases'sale of trading securities 42.043.291 (14.392.407)

Louns and lease finance o cuslomers J40.692.914 (46,228 850)

Onher assels 26,549.430 |4.491.832

Depasits fpam banks & individuals (1.225.993472) {478.544.587]

Chher Halifities 20,777,526 48,344,796

Sulby total (395,330,312 (476,429,218)

Nt cash (rom operating activities (248267, 161) (300.310,708)
B) Cash flow from investing aetivities

Sales proceeds ol fixed assets 54500 41.000

Purchases of fixed assets {1,691 420) {(1,244.778)

Net cash from investing nctivities (1,636,520) (1,203,778)
C) Cash Nlow from financing activities

Inerease/( decrense) of borrowings | 179303015 [ 314,917,906 |

Net eash from finuncing activities 179,303,115 314,917,406
D) Net increase/{decrease) in cash & cash cquivalents (A+B+C) (70,601, 566) 13,203,420
L) Effects of exchange rate changes on cash & cash equivalents = =
Fi Cash and cash equivalents ai the beginning of the year 512,417,740 499,214,320
() Cash and cash equivalents at the end of the year (DHESF)* 441,817,174 512,417,740

* Cush and cash equivalents at the end of the year

Cush in hind (including foreign curreney') 31 U.293,153 14, 148.008

Balunee with Bangiadesh Bank ond ks ggent bank (51 mdluding foreiy dlimeney ) 3.2 |52,482.496 [733aX733

Balanee with other banks and finangial institutions 4 280,041,525 323.006.997

Tural 441,817,174 512,417,740
Net gperating cush flow per share (NOCEFPS) (201 8:restated) 36 (1.83) (2.22)

The aceounting policies and explanatory notes form an integral part of these financial statements

Chairman

e (o

Director Managing Director

Dk, 14 July, 2020

Chief Financial Officer

)
qglm pany Seeretar;
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MIDAS Financing Limited
Statement of Changes in Equity
For the vear ended December 31, 2019
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#
A TICRHAL

Amount in BDT

: ! c Statutory Retained b

Particulars Paid-up Capital tanriis Earnings Total equity
Balance as at January 1, 2019 1,322,955.430 82,460,027 37,930,468 1,443,345,925
Items involves in changes in equity
Profit/{loss) for the period - - 95,841,838 96,841,838
Transfer to statutory reserve - 19,368,368 (19.368,368) -
Stock dividend for 2018 33,073,880 - (33.073.880) B
[Balance as at December 31,2019 | 1.356,029.310| 101,528,395]  $2,330,058 | 1,540,187,763]
[Balance as at December 31, 2018 | 1.322,955430] 82.460.027]  37.930.468]  1.443,345,925]

o (oS, -
Chiet Financial Officer nmpany Secretary

Muanaging Director

Chairman Director

Dhaka. 14 July, 2020
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MIDAS Financing Limited
Liquidity Statements
As at December 31, 2019
Amount in Taka
Particiilars Not more than 1| 01-03 Months | (13-12 Months 01-05 Years Avohe (5 years Total
month term term term term term
Assets
Cash in hand (Including foreign currency) 9.293,153 - - - 9.293,153
Balance with Bangladesh Bank and its agent bank(s) 152.482.496 - - - : 152.482.496
Balance with other banks and financial institutions 52,692,817 85,000,000 142,348,708 - 280,041,525
Maoney at call and short notice - - - . - -
Investments 227,278 - 6,755,007 212.859.891 25.632.090 245.474.266
| .ease, loans and advances Th3, 826876 617,666,627 2,896,346 986 3.411.482 689 1.810.122.032 9519445210
Fixed assets including land, building, furniture and fixiures 1.353.404 2,706,808 12,180,635 £5.264.444 192.193.370 293,698,660
Other assets 79,960,135 6,446,855 2,854,900 116,524,542 274439363 480,226,295
Non-banking assets - - 80,765,467 - - 80,765,467
Total Assets (i) 1.079,836.158 711,820,290 | 3,141,251,703 3,826,131,566 2.302,387.353 11,061,427.072
Liabilities
Borrowings from other banks. financial institutions and agents 129.686.910 141.689_ 186 703.639.342 T38.049.465 155.977.311 1.889.042.214
Deposits and other accounts 700,937 859 43P 267.486 1.984.504.185 1.927,343,289 1.191.594 272 £.242.647.091
Provision and other Labilities 233,979,235 85,057,495 415,958,247 373,415,229 281,139,799 1,389,550,004
Total Liabilities (ii) 1,064,604,004 665,014,166 3,104.101,773 3,058,807,983 1,628,711,382 9.521,239,309
Net Liguidity Gap (i-ii) I 5232,155|  46806,124 |  .7,149930 | 767323583 | 73675972 |  1,540,187.763 |
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MIDAS Financing Limited and its subsidiary
Notes, comprising a summary of significant accounting policies and other explanatory notes
As at and for the year ended December 31, 2019

1. Legal status and nature of the company

1.1 Domicile, legal form and country of incorporation

MIDAS Financing Limited (MFL) is a Public Company Limited by shares incorporated on May 16.
1995 under the Companies Act, 1994 and authorized to commence its business operation in
Bangladesh as per certificate of commencement of business. The Company obtained license from
Bangladesh Bank on October 11, 1999 to operate as a Non Bank Financial Institution under the
Financial Institutions Act, 1993. The Company has been listed with Dhaka Stock Exchange Ltd.
since October 26, 2002 and Chittagong Stock Exchange Ltd. since July 27, 2004. The registered
office of the Company is situated at its own premises at MIDAS CENTRE, House # 05, Road # 16
(new)/ 27 (old). Dhanmondi R/A. Dhaka-1209. MIDAS Financing Limited has a subsidiary
company named MIDAS Investment Limited (MIL) and MFL holds 99.9992% shares of MIL. MIL
was incorporated on 9th April 2012 under the companies Act, 1994 bearing registration number C-
[00772/12 and eperating Merchant Banking Business,

1.2 Principal activities and nature of operation
The main activities of the Company include the following:
« Small and Medium Enterprise (SME) Finance
* Lease Finance
* Auto Finance
* Term Finance
= Micro Industries Finance
* Consumers Finance
* Housing Finance
» Loan against Lien of Securities
» Work Order Finance
* Term Deposit Collection
* Treasury Operation

1.3 Subsidiary Company

MIDAS Investment Limited (MIL)

MIDAS Financing Limited is the owner of 99.9992% of shares (2.49,99 800 nos. of shares of Tk.
|0 each) of MIDAS Investment Limited (MIL). MIDAS Investment Limited is a Private Limited
Company and incorporated under the Companies Act, 1994 an 09 April, 2012 bearing Degistration
No C-100772/12 with the Registrar of Joint Stock Companies and Firms. The registered office of
the Company is MIDAS Centre (6th floor). House # 05, Road # 16 (new)/27 (old), Dhanmondi
R/A. Dhaka-1209. The core business of the Company is Merchant Banking. The paid up capital of
the Company is Tk. 25 crore.
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2. Significant accounting policies
2.1 Basis of preparation of the financial statements

These Statements have been prepared on a going concern basis and accrual method under the
historical cost convention and in accordance with the Financial Institution Act, 1993 and
Bangladesh Bank DFIM Circular No. || dated 23 December 2009 in conformity with International
Accounting Standard (IAS) and International Financial Reporting Standards (IFRS). the
Companies Act, 1994. the Securities & Exchange Rules 1987, the listing of DSt & CSE
regulations and other laws & regulations applicable in Bangladesh,

2.2 Use of estimates and judgments
The preparation of the financial statements requires management to make judgments, estimates and

assumptions that affect the application of accounting policies and the reported ar-ounts of assets.
liabilities. income and expenses. Actual results may differ from these estimates, Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimate is revised and in any future periods affected.

23 Consolidation of operation of subsidiary
The financial statements of the company and its subsidiary, as mentioned in note. 1.3 have been
consolidated in accordance with International Financial Reporting Standard 10 "Consolidated
Financial Statements". The consolidation of the financial statements have been made after
elimination of all material inter-company transactions.
The total profits of the company and its subsidiary are shown in the consolidated profit and loss
account with the proportion of profit after tax pertaining to minority shareholders b-ing deducted as
"Non-controlling interest”.
All assets and liabilities of the Company and its subsidiary are shown in the consalidated balance
sheet. The interest of minority shareholders of the subsidiary are shown in the consolidated balance
sheet under the heading "Non-controlling interest".

24 Risk and uncertainty for use of estimates (Provisions)
The preparation of financial statements in conformity with International Accowiting Standards

requires management to make estimates and assumptions that affect the reported amounts of
revenues and expenses, assets and liabilities. and requires disclosure for contingent assets and
liabilities during the reporting period and on the dates of the financial statements. Due to inherent

uncertainty involved in making estimates, actual results reported could differ from Lnose estimates.
In accordance with the guidelines as prescribed by International Accounting Standards (1AS) 37:
Provisions. contingent liabilities and contingent assets, provisions are recognized in the following
situations;

; a. When the Company has an obligation as a result of past events;
b. When it is probable that an outflow of resources embodying econoniic benefits will be required
to settle the obligation: and
c. Reliable estimate can be made of the amount of the obligation.

2.5 Reporting period
These financial statements heve been prepared for the period form January 01, 2019 to December
31.2019.
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2.6 Comparative information
As guided in paragraph 36 and 38 of IAS 1 Presentation of Financial Statements, comparative
information in respect of the previous year, have been presented in all numerical information in the
financial statements and the narrative and descriptive information where, it is relevant for
understanding of the current year's financial statements,

2.7 Functional and presentation currency
These financial statements are presented in Taka. which is the company’s funciional currency
Figures appearing in these financial statements and notes have heen rounded off to the nearest
Taka.

2.8 Statement of cash flows
Cash flow statement can be prepared using either direct method or the indirect methodas per [AS 7
"Statement of Cash Flows". The presentation should be selected to present these cash flows in a
manner that is appropriate for the business or industry. The method selected should be applied
consistently. However, As per DFIM Circular No. 11 dated 23 December 2009. cash flow statement
has been guided by the Bangladesh Bank which is the mixture of direct and indirect method.

2.9 Leases
Some disclosed accounting policies and methods of computation have been followed in these
financial statements as were applied in the preparation of the financial statements of MIDAS
financing limited and its subsidiary as at and for the year 31 December 2018, except for those
related of IFRS 16: "Leases", which is effective from | January 2019,

Changes in significant accounting policies - IFRS 16 Leases
Nature and impact of changes
Definition of a lease

IFRS 16 :Leases’ defines a lease as “A Contract. or part of a contract, that conveys the right to use
an asset for a period of time in exchange for consideration."

As a leasee

As a leasee, MFL previously classified leases as operating or finance lease based ¢ its assessment
of weather the leases transferred significantly all of the risks and rewards incidental to ownership of
the underlyning assers to MFL. Under [FRS 16. MFL recognises right-of-use assets and lease
liabilities for all leases.

Leases classified as operating Lease under 1FRS 17

Al transition, lease liabilities were measured at the present value of the remaining lease payments,
discounted at MFL's incremental borrowing rate as at | January 2019, Right-of-use assets are
measered at an amount equal to the leases liability. adjusted by the amount of an prepaid or accrued
lease liabilities for all leases.

* Leases previously classified as finance lease
For leases that were classified as finance leases under [AS 17 (if any), the carrying amount of right-
of-use assets and the lease liability at | January 2019 are determined at the carrying amount of the
lease assets and lease liabilty under IAS 17.

As a lessor

MFL is not required to make any adjustment on transitions to IFRS for leases in which it acts as a
lessor,

The MFL follows IFRS 16 which has been effective from 01 January, 2019 for the recognition,
measurement, presentation and disclosure of leases. 47, "0 s h
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As per ‘IFRS 16: Leases’, summary of lease related information is provided as follows:

Figure in BDT
T Accumulated
Opening FRpreoatan depreciation/ Lease
Particulars pening interest Closing Balance
Balance iy Payment/ Advance
expense/addition ;
Adjustment
ROU-Assets for lease |5.789.888 4,507,083 4.507.083 11,282,805
Lease liabilities 10,873,759 805,694 3,826,774 7.942.679
*Advance office rent 5,285,051 1,124,000 4,754,151 1,654,900

Accounting policy for IFRS 16: Leases
MFL has applied IFRS 16 using the modified retrospective approach and therefore the comparative

information has not been restated and continues to be reported under 1AS |7 as Operating | ease

Fixed assets (property, plant and equipments) and depreciation

Property, plant and equipments are stated at cost less accumulated depreciation. The cost of the
assets is the cost of acquisition or construction together with purchase price and other directly
attributable costs for bringing the assets to working conditions for their intended use as per
International Accounting Standard (IAS) 16: "Property, Plant and Equipment".

Fixed Assets are depreciated based on Reducing Balance and Straight Line Method and rate of
depreciation are charged from 2.5% to 30%. Addition to fixed assets are depreciated from the
month of acquisition for full month irrespective of the date of acquisition of the month of the assets
at the applicable rate while no depreciation is charged on any item in the month of disposal. No
depreciation was charged on land.

I Free holds assets Method Salcos
Depreciation
Land N/A N/A
Building Straight Line 2.5%
ROU-Assets for lease rent Straight Line Lease term
Oftice Equipment Reducing Balance 8%
Computer Equipment Reducing Balance 18%
Furniture & Fixtures Reducing Balance 10%
Motor Vehicle Reducing Balance 20%
I1. Intangible assets Method Rate_ul‘:
Depreciation
System & software Reducing Balance 30%

On disposal of fixed assets. the written down value are eliminated from sale proceeds and gain or
loss on such disposal is reflected in the profit and loss account as per requirement of 1AS-16.

Cash & cash equivalents -
Cash and cash equivalents consist of notes and coins in hand, bank balances. and short term
investments that are readily convertible to known amount of cash which are unlikely to be affected

by anmy insignificant risk of changes in value.

L
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Investments in securities

Investment in securities has been shown at cost on an aggregate portfolio basis. Cost includes
acquisition charges if any with the investments. Full provision for diminution in value of shares as
on closing of the year on aggregate portfolio basis have been made in accordance with Bangladesh
Bank Instructions.

Statutory reserve

NBFIs are required 1o transfer 20% of the profit to statutory reserve before declaration of dividend
as per Financial Institutions Regulations, 1994. MIDAS Financing Limited (MFL) transfers 20% on
post tax profit in compliance with the regulation.

Employees benefit obligation

(a) Defined contribution plan

The Company operates a contributorv provident fund scheme for its permanent employees.
Provident fund is administered by a Board of Trustees and is funded with equal contributions both
by the employees and the Company at a predetermined rate of 10% of basic salary.

(b) Gratuity

The Company operates a gratuity scheme to retain and motivates its employees for long term
retention. Employees entitlement to gratuity is calculated on the last basic pay and is payable at the
rate of one month's basic pay for each completed year of service after completion of five years of
service. 50% of one month basic pay for each completed years for three years service with MFL
and 75% of one menth basic pay for each completed years for four years service.

Provision for loans and advances

Provision for investments and advances is an estimate of the losses that may be sustained in the
investment portfolio. The provision is based on Bangladesh Bank guidelines.

MFL's methodology for measuring the appropriate level of the provision relies on several key
elements, which include both guantitative and qualitative factors as set forth in the Bangladesh
Bank guidelines. Provision for loans and advances is made on the basis of periodical review by the
management and of instructions of Bangladesh Bank. The Classification rates are given below:

Particulars Rate
General provision on:
Unclassified loans and advances (SME) 0.25%
Unclassified loans and advances 1%
Special mention account 5%
Specific provision on:
Substandard loans and advances 20%
Doubtful loans and advances 50%
Bad/loss loans and advances 100%

Income Tax

Current tax
Provision for current income tax has been made as per IAS 12 and in accordance with the Income
Tax Ordinance 1984 and amendment made there to from time to time.
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Deferred tax

Pursuant to International Accounting Standard (IAS) 12: "Income Taxes". deferred tax is provided
for all temporary timing differences arising between the tax base of assets and liabilities and their
carrying value for financial reporting purposes.

Revenue recognition

Revenue is only recognised when it meets the following five steps model framework as per IFRS
I5: "Revenue from Contracts with Customers"

a) identify the contract (s) with customers:

b) identify the performance obligations in the contract:

¢) determine the transaction price;

d) allocate the transaction price to the performance obligations in the contract;

¢) recognise revenue when (or as) the entity satisfies a performance obligation.

Lease income

The excess of aggregate rental receivable over the cost of lease constitutes the total unearned
interest income at the commencement of the contract. This income is allocated over the period of
lease that refleet a constant periodic return on net investment.

Income from term finance
Interest income on term finance is recognized on acerual basis, Interest portion of the irstallments
due credited to the profit and loss account.

Fees base income

Fees base incomes are taken into income on cash basis.

Dividend income

Dividend income from shares is recognized when the shareholders' legal rights to 1.ceive pavments
have been established i.e. afier approval of dividend in the annual general meeting by the
Shareholders.

Rental income
Rental Income is recognized on accrual basis, In case of advance rent, it is adjusted with the
monthly rent received from the tenant as per agreement, Rental inconie is shown in the accounts
after netting off building repair and maintenance and city corporation tax to facilitate proper tax
presentation,

Gain/{Loss) on sale of securities

Capital gain/(loss) on sale of securities listed in the stock exchanges is recognized only when the
securities are sold in the market.

Borrewing costs

Borrowing costs are interest and other costs that an entity incurs in connection with the borrowing
of fund.

The Company capitalized borrowing costs that is directly attributable to the acquisition,
construction or production of qualifying asset. Other borrowing costs are recognized as an expense
as per [AS 23 "Borrowing Cost"

Interest suspense account

Accrued interest on classified lease, term finance, housing finance, consumer credit and other loans
and advances are not recognized as income rather transferred to interest suspense account in
accordance with Bangladesh Bank guidelines.
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220 Write-off
Write-off describes a reduction in recognised value. It refers to the recognition of the reduced or
zero value of an assets. Generally it refers to an investment for which a return on the investment is
now impossible or unlikely. The item's potential return is thus cancelled and removed from
("written-off") the company's balance sheet.

221 Litigation
I'he Company has no party to any lawsuits except those arising in the normal course of business,
which were filed against the default clients for non-performance in loan/lease repayment. The
Company. however, provides adequate provision against such doubtful finance.

2.22 Earnings per share (EPS)
The Company calculates Earnings Per Share (EPS) in accordance with IAS 33 Earnings Per Share,
which has been shown on the face of profit and loss account. and the computation of EPS is stated
in Note 34. The compnay issued 3,307,388 nos shares during the year against the stock dividend
declared for the year 2018. As a result, toral number of share outstanding as of 31 December 2019
was 135,602,931 nos. Therefore, the EPS of 2018 has been restated to conform current vear's
presentation.

2.23  Related party disclosure

Parties are considered to be related, if one party has the ability to control the other party or exercise
significant influence over the other party, in making financial and operational decisions and include
associated companies with or without common directors and key management positions. The
company has entered into transactions with other entities in the normal course of business that fall
within the definition of related party as per International Accounting Standard -24 ' Related Party
Disclosures'. Transactions with related parties are executed on the same terms, including interest
rate and collateral, as those prevailing at the time of comparable transactions with other customers
of similar credential and do not involve more than normal risk. Details of related party/(ies)
transactions have been given in Note 39

2.24  Going Concern
T'he company has adequate resources to continue in operation for foreseeable future. For this reason
the directors continued to adopt going concern basis in preparing the Financial statements. The
current credit facilities and resources of the company provide sufficient fund to meet the present
requirements of its existing businesses and operations.

2.25  Events after the reporting period

Events after the reporting peried are those events that occur between the end of the reporting period
and the date when the financial statements are authorised for issue. These events are of two types :
(1} Adjusting Events and (2) Non-adjusting Events. Adjusting events are those that provide
evidence of conditions that existed at the end of the reporting period. Non-adjusting =vents are
those events that are the indicative of conditions that arose after the reporting period. There is no
adjusting events after the reporting period in case of MFL.

* Being a NBFL we always follows Going Concern Concept. As well as our cash flow statement as
on 31.12.2019, due to covid 19 didn't hampered at all. Hence, we are disclosing this issue for
farther information and record.




Mahfel Huq & Co.

Chartered Accountants ag.'j.

An independent member firm of AGN Imemational

3

HATIOHAL

2.26  Contingent liabilities and contingent assets
IFRS : There is no concept of off-balance sheet items in any IFRS: hence there is no requirement
for disclosure of off-balance sheet items on the face of the balance sheet.
Bangladesh Bank : As per requirement of DFIM Circular No. 11, Dated December 23. 2009 off-
balance sheet items (e.g. Letter of guarantee etc.) must be disclosed separately on the face of the
balance sheet.

2.27 Liquidity statement
I'he liquidity statement has been prepared in accordance with remaining maturity grouping of assets
and liabilities as of the close of the year as per following basis:
a) Balance with other banks and financial institutions are on the basis of their maturity terms.
b) Investment are on the basis of their residual maturity terms.
¢) Lease loans and advances are on the basis of their repayment/maturity schedule.
d) Fixed assets are on the basis of their useful lives.
¢) Other assets are on the basis of their adjustment terms.
f) Borrowings from other banks and financial institutions as per their maturity/repayment terms.
g) Deposits and other accounts are on the basis of their maturity terms and past behaviour trends.
h) Other liabilities are on the basis of their seitlement terms.

2.28  BASEL Il and its implementation
To cope with the international best practice and to make the capital more risk sensitive as well as
shock resilient, guidelines on "BASEL Accord for Financial Institutions (BAFI)" have been
introduced from January 01, 2011 on test basis by Bangladesh Bank. At the end of the test run
period. BASEL Accord regime has started and the guidelines namely "Prudential Guidelines on
Capital Adequacy and Market Discipline for Financial [nstitutions (CAMD)" have come fully into
force from January 01, 2012 with its subsequent supplements/revisions. Instructions regarding
Minimum Capital Requirement (MCR). Adequate Capital and disclosure requirement as stated in
these guidelines have to be followed by all Financial Institutions for the purpose of statutory
compliance As per CAMD guidelines, Financial Institutions should maintain a Capital Adequacy
Ratio (CAR) of minimum 10% which is complied by the company. Latest status of Capital
Adequacy Ratio (CAR) has been shown in note - 14.6 & 14.7

229 Status of Compliance of International Accounting Standards (IAS) and International

IAS Title IAS No. Sratus
Presentation of Financial Statements 1 Applied*
Inventories 2 NIA
Statement of Cash Flows 7 Applied*
Accounting Policies, Changes in Accounting Estimates and Error 8 Applied
Events after the Reporting Period 10 Applied
~ |Income Taxes 12 Applied®
" |Property, Plant & Equipment 16 Applied
Employee Benefits 19 Applied
Aceounting for Government Grants and Disclosure of 20 N/A
The Effects of Changes in Foreign Exchange Rates 2] N/A
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit plans 26 N/A
Investments in Associates and Joint Ventures 28 N/A
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Financial Reporting in Hyperinflationary Economics 29 N/A
Finaneial Instruments: Presentation 32 Applied*
Earnings per Share 33 Applied
Interim Financial Reporting 34 Applied
Impairment of Assets 36 Applied
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 Applied®
Investment Property , 40 Applied®
Agriculture 41 N/A
IFRS Title IFRS No. Status
First-time Adoption of International Financial Reporting Standard I N/A
Share-based Payment 2 NIA
Business Combinations 3 N/A
Insurance Contracts 4 N/A
Non-Current Assets Held for Sale and Discontinued Operations 5 Applied*
Exploration for and Evaluation of Mineral Resources 6 N/A
Financial Instruments: Disclosures 7 Applied*
Operating Segments 8 Applied
Financial Instruments 9 Applied*
Consolidated Financial Statements 10 Applied
Joint Arrangements I N/A
Disclosure of Interests in other Entities 12 Applied
Fair Value Measurement 13 Applied
Regulatory Deferral Accounts 14 NIA
Revenue from Contracts with Customers L5 Applied*
Leases 16 Applied
Insurance Contracts 17 N/A

N/A=Not Applicable
*As the regulatory requirement differ with the standards, relevant disclosure and presentations are
made in accordance with Bangladesh Bank's requirements.
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130 Diselosure of deviations from few reguirements of TAS/IFRS due to mendatory compliance with Bangladesh Bank's

Bangladesh Bank (the local Central Bank) is the prime regulatory body for Financial Institutions (Fls) in Bangladesh. Somge
requirements of Bangladesh Bank's rules and regulations diffor with the requirements of TAS/IFRS. As'such the Company has
departed from those conradictory requirements of TASAFRS in order to comply with the rules and regulations of Bangladesh
Bank which are disclosed below along with financial impact where applicable

2 Natwre of | A Treatment adopted as per ¥lnaciel op
litle of IAS/IFRS Treatment of IAS/TFRS : presentation effect of
departure Bangladesh Bank
the departure

I |Complete  [TAS | "Presentation |As per IAS |- "Presentation of As per DFIM Circular-11,  [Presentation of
set af of Financial | Financial Statements’” complete set | Date-23 December 2009, financial stalements is
finaneial Statements”  |of financial statements are complete set of financial not aligned with
Slaements i) statemeni of financial position. | i) balance sheet, requirements of the

i} starement of profit or lossand i} profit and loss aceount,  [IAS |, There s no
iif) statement of changes in equity. [iii) statement of cash flows, |TMancial impact for
; S = = [ : .| this departure i the
v} statement of cashilows; iv) statement of changes in| . ;

SN e financial slatements
V) nolcs: comprising significant V) stement of liguidity,
vi) statement of financial position  |vi) notes, comprising
at the beginning of preceding significant accounting
period for retrospective policies and other
restarement, explanatory information.

2 [Current ! IAS | “Presentation |As per Para 60 of [AS-1 As per DFIM Circular-11, | Preseptation of
Non-current of Financial  [*Presentation of Finanzial Datc-23 December 2009, | fnancial stalements. is
distinetion Statements™  |statement” An entity shall present Bangladesh Bank has issued - . .

= ¥ nat fully albgned with
current and non-current assets and  |templaies for financial B )

current and non-current liabilities  [stalements which is all requirements of the
a5 separate classification in its applicable tor all the IAS. Moreover, the
statement of financial position, Financial Institutions. In liquidity statement
il St
segmeniation of asseis ang  [oF all financinl assers
lighilities, and liabilities from
where currentinon-
GUITENE  porieon  of
assets  and  labilities

can be obtained,

3 |Imtangible  |EAS | “Presentation |Asper IAS 1" Presenation of As per DFIM Circular-11,  |Presentation of
assel ‘of Financial  |Financial Statemenis™ para 54 the |Date-23 December 2009,  |financial statements is

Statements” | statement of financial position shall | there is no option for nét aligned with
include separute line (em for separate line item for requirements of the
intangible assels, intangible asset in the IAS 1. There i= no

balance sheet. We present [ financial impaet for
intangible asset in the this departure in the
balance sheet as part of finaneial siatements
fixed nssels and provide
details in annexure- A as

y separate ling item,

e

4 |Off-balance [IAS | "Presentation |[There is no concept of off-balance | As per DFIM Cireular-11.  [Preseniation of
sheet Hems of Financial  |sheet items.in any [FRS; hence Date-23 December 2004, financial statements is

Statements” | there s no requirement for of T balance sheet items (€.3. [not aligned with
diselosure of of-balance sheet letter of credit, leter of requirements of the
iems on the face of the balance guarantes ete.) must be IAS 1. There ismo
sheet. disclosed separately on the  |financial impact {or

face of the balance sheer.  [this departure in the
financial statements.




Mahfel Huq & Co.

Chartered Accountants

An independent member firm of AGN Intemational

agn

HATICHAL

T'he Cash Mow statement canbe
prepared using either the direct
method or the indirect method. The
presentation is selected 1o present
these cash Mows ma manner that is
mast approprigte for the business
or indusiry. The method selected 15
applied consistently,

As per DFIM Circular-11,
Date=23 December 2009,
Cash flow statement has
been guided by the
Bangladesh Bank which is
the mixture of direct and
indirect method.

Presentation of
financial stalements is
nol fully aligned with
all requirements of the
1AS. Financial
Statements for 2018
and corresponding vear
2017 have been
prepared as per
guideline (DFIM
Circular-11, Date-23
Diecember 2009

Cash equivalent are short tenn,
highly liquid investments that are
readily convertihle fo knawn
amounts of cash and only include
those investments which are for a
shor tenure liker 3 months or less
period. In the light of above.
balance with Bangladesh Bank and
fixed term deposits should be
treated as investment assct rathor
than cash equivalent as it is illiquid
assel and not available for use in
day 10 day operations,

"Bangladesh Bank has
issued templates for
finaneial stalements vide
DFIM Circular# 11 dated
December 23, 2009 which
will siricily be followed by
all NBFls. The templates of
linangial statements
provided detail of
presentation of statemenl
cash flows,"

Preseniation of
financial statcments is
ot fully aligned with
the requiremenis of
[AS. Thus items which
should be presented as
“investiment activitics-
Balance with
Bangladesg Bank
(BBY" as per [AS is
shown as cash & cash
equivalent.

Preparation |IAS 7 “Statement of
af Cash Flows"
“Statemam

of Cash

Flows™

Presenmtion |[AS 7 "Siatement of
of cash and Cash Flows"
cash

equivalen

Presentation (IAS | "Presenation
i of Financial
disclosure af] Statemenis”
Finsncial

Statements

and

Financial

Instruments

1 ther Comprehensive Income
(OCT isa component of financal
statements or the elements of OCI
are to be included in asingle Other
Comprehensive Income statement.

Hangladesh Bank has (ssued
templates for financial
statements vide DFIM
Circular# | | dated
December 23, 2000 which
will strictly be followed by
all NBFls, The templates of
hnangial statements 13sued
by Bangladesh Bank do not
include Other
Comprehensive Income
(OCI) nor the elements of
Other Comprehensive
Income are allowed 1o
include in a Single
Comprehensive Income
Slatement,

Presentation of

financ 4l starements is
not fully aligned with
all requiraments of
1A%,
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8 [Meusuremen|IFRS 9 "Financial IFRS: Ag per IFRS 9 an entity shall] As per FID circular No, 08 |In Financial Statements

taf Instruments” | recognise an impairment allowance |dated 03 August 2002, FID |. provision has been
provismn on loans and advances based on circular No. 03, dated 03 kept for 2019

lor leases, axpected eredit losses. At each May 2006 and FID eircular [equivalent to BDT
loans and reporting date. an entity shall No. 03, dated 29 April 5. 74y erore as per
advances measure the impairement allowance( 2013, u general provision at Bangladesh Bank
(financial for loans and advances at an 0.25% 10 5% under different|guidelines among
assels amount equal o the lifetime categories of unclassified  [which BDT 0.46 crore
measured at expected credit losses if the credit  |loan (pood/standard loans) |is gencral provision on
amorized risk on these loans and advanees  [has to be maintained good loan. Also, as a1
cost) has increased significantly since  |irrespective af objective 31 December 20 |4 .

initial recognition whether assessed levidenee of impairment on  |accumulated provision
an an individual or collective basis |lease. loans and advances, | for lease, loan and

considering all reasonnbe Alsa provision for sub- advances stand at BDT
information. meluding thut which  |standard invesiments, 34.31 crore.

is forward-looking, For those loans [doubtiul investments and
and advances for which the eredit  [bad losses has to be

risk has not incresed sipnificantly  |provided at 20%. 50% and
since initial recognition, at each [ 100% respectively for
reparting date, an entity shall mvestments depending on
measure the impalrment allowanee |the duration of overdus"
at an amount equal 1 12 month
expected credil losses.

9 (Valuation of |TFRS 9 "Financial As per requirements of IFRS 9 As per FID ircular No, 08 |During this vear, total

Investment Instruments” [elassification and measurement of  |dated 03 August 2002 market value of all

in quoted Invesiment in shares and securities investments in quoted shares of MIDAS
and un will depend on how these gre shares and unquoted shares |Financing Lid and its
quatid shitre managed (the enlity's business are revalued at the vear end {subsidiary is less than

model) and their contraciual cash {4l market price and as per  [the cost price, During
fow characieristies. Based on these|book value respectively. the year the company
factors it would generally fall either| Provision should be made  |made provision of
under "at fair value through profit | forany loss arising from BDT 5. 13 crore for

and [oss seeount” or under "at fair | diminotion in value of consolidaed

value through other comprehensive | investment. investiient and BDT
Ineome" where any sharge in the 4.03 crore for separaic
fair value (us measured in investment.

gecordance with TFRS: 13) ar the
vear=end is taken 1o profitand loss
account or other comprehensive
income respectively,

10 |Recognition |IFRS 9@ "Financial Income from financial assers As por FID circular No. 03, | At vear end. interest
of interest Instruments”  |measured at amontized cost is duted 03 May 2006, once  |suspense account has
imcame for recognized through effective dn investment on leases, increased o BDT
SMA and interest rate method over the term  |lnans and advances is 25.80 crore from 22.71
clossified of the investment. Once a fnancial Jiermed as “special Mention ferare resulting incrense
lease, loans dssets 1s impaired, investment Account (SMA)". interest  [of BDT 4.13 crare of
and income is recognized in profitand | income from such interest suspense. This

advances, loss aceount on the same hasis investments are not allowed lamount has been
3 based on revised carrving amount. |to be recognized as income, |shown as other
rathet the respective amount |liabilities in note 13.6
needs 1o be eredited as a
ligbility account like:
inferest suspense account.
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11 [Moasurement  [[AS 12-"Income A deferrad tax asset shall be As per DFIM circular No, 7 | During the year there is
of delérred tax | Taxes" récognized for all deductible dated 31 July 2011, no no impact in the
assel temiporary differences (o the extent |deferred tax asset can be financial stalements
that it is probable thal taxable recognized for any deductible |due to this departure as
profit will be available against temporary difference against |the company did not
which the deductible temporary the provision for lease, loans |consider any
difference can be utilized and advances. deductible temporary
difference against the
provision lor leuse.
loans and advances.

29
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Particulars Notes Sferie BA

December 31, 2009 || December 31,2018

Cash _ B, S

Caashom hand (including fereien cumeney] Al 9,293,153 14,148 008

Balance with Bangladesh Bank and s agent bankisi ( ncluding forgign curtency | iz 152,482,406 175,262,735

Tutal 161,778,649 189,410,743

Cash in hand {including foreign currency)

In local cursency 9,293,153 |4, 148008

In forengn currency - .

Tara) 9,293,153 14,148,008

Bulanee with Banglodesh Bank and its ugent ban kix) (including foreign currency)

In loeal currency 152482 496 1T3.262, 735

In freen cumency E -

Total 152482496 175,262,735

Cash reserve requirement (CRR) and Statutory lquisdity reserve [SLR)

Lash Reserve requirement (CRR) and Statuiony Liguidity Reserve (SLR | have heen ealoilited wnd maintained i eocordance with the Financal Instilutions
Act, 1993 und subsequent FID Cireular # 06, dated November 06, 2003, FID Circular & 02 dated November 10, 2004

e minimim Cash Reserve Requirement on the Companys totg) tem deposits and dther deposits dexeem banks & Fnancinl tnstitutionsy at the mte of 2 505,
s been caleuloted and munwined with Rargladésh Bak i cumen aecount and %% Sttiifory Liguidity Reserve, including CRR. on total linbilities has wiso
been mainiained 11 the form of Cash in hane. balance with Bangladesh Bank and other banks and financiel msiijutions, trezsary bills, bords and debentures
ele Bath the reserves sunnimned by the Company are in-cxcess of the stutulon requinsmin i< i shown balaw:

Cash reserve requirement (ORI

Required reserve 150, 706,970 177,899,658
Actua| reserve mundained 32 132452 496 175262.735
Surplus 1775526 2,363,077
Starutory liquidity reserve (SLR)
Required reserve (mcluding CREY) 326,514,754 365 U340, 050
Artual recgeve held (ineludmis CRR | 36 441,817,174 512407740
Surplus 115,302,420 142,487,690
Actual reserve held (including CRR)
Cash in linnd (inclUding forédun eurrency) 30 9793 153 14, 148,008
Balarce with Bangladesh Bunk and its agent bank(s (inciuding foreign curmency | A 152482 4% | 75,262,755
Balange withother banks and fnancl instiiions 4 280,041,525 323,000,997
Total 441,817,174 SI2417.740
Cunsolidared chsh
Consolidured ensh in hand (including foreign currency )
MIDAS Finoneing Lid il L LR ERELRIE
MIERAS Investment Lid. 435 8,75
Tol 9,203,588 14,154,758
Cansolidlated Batance with Bangludesh Bank nnd its ageat bankis) (including foreign currency) L. el
MIDAS Finanerng Lid il 152,483 440 (75,362,735
NITIAS [nvestment Lid . .
Tatal 151, 482,49 175,262,738
Balanee with other basks snd Gngncll instinions
Inside Bangladesh 4.1 180,04 525 323606 957
Crutside Buig ladesh - -
Totul :BI},II:II,SE‘__ 33006997
Inside Bungladesth
. STD gecounts
Standard Bank Lid 20,433 575 39,927 387
United Commercinl Bank Lid 21394167 17.684,08]
IFIC Bank Lad. 122,832 111,490
Janatn Fank Lad 27589 4,186
Mc?muunlc Hank Lid 45,706 4.122.127
Lirlira Bank Lid 4275 5275
Agrun) Bank Lid 40 hl)
AB Bank Lad 255 Bt 1234316
Buseh Bangin Bank Lid 230670 F5449
Ome Baek Lid 507 457 333.626
The Premicr Bank Lid I 545,512 L 7R1908
Pubali Bunk Lid 3.792.891 3,034,203
Bangladesh Development Bank Lid £.182 k987
Jamuna Bank [d 1324 868 1. 730 880
Mutiml Trust Bank 1ad 21,4 21,553
Mudhumot! Hank Lid 149,748
Hangladesh Krishi Bank 488 1037
Natiomal Credi and Commerce Bank Lid . 3
Total A 51,197,734 BB855 456
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| Amount in BDT
| December 31,2019 || December 31, 2018 |

Noles Particulars Noles

B, Curren| mceuunts
Unied Commeroml Bank Lid 1495083 2.3R8.022
Total B 1,495 083 1,288,022

C. Term deposis

Unnted Commereral Bank Lid 55,000,000 335,000,000
Jumuna Bonk Lid S0,000, 0600 50,000 0
Mercantile Bank Lid - 30000000
The City Bank Lid 50,000,000 SO0 D0
Bangladesh Indusirial Finance und Investment Company Lid ¥ 348 T0R J1.E614 )0
Dutch Bangin Bank Ltd . 4500, 000
Uttars Bank Lid 50,000,000 =

Toml C 127,348,708 251,863,519
Total (A+B+C) 2B 525 313,006,957

4.2 Maturity grouping of balance with other banks wnd fnanciil instittons

On demarid 52,682 817 03,006,597
Nat more thun 3 months 85,000,000 B5,000,000
Muore than 3 months but less than | vear 142,348,708 185,000,000

Muore than | veir bug less than S yetirs x -
More than 5 veurs : -
Tuial 180,041,525 J23,006,997

dia)  Consolidated balance with other banks and fingneial institutions
Inside Bangludesh
MIBAS Frnancitig Lid 41 380,04 ,525 323,006,997
MIDAS Invistment Lid 209 e, 364 219,508,193
Adpstment for consolidation (205, (K0.000) (205,000,000 |
284,107,889 337.916,190
Dutsice Bangludesh
MIDAS Finnncing B . -
MIDAS [nvestment Lid = -
Tatal 3&[0‘?!8-3& JJ?!‘IIbEI'J'EI
L Muney st eall and short notice - -
6 Investment
) Government securitics - -
L tiher investments i
Investment in listed securities a1 227 904,516 26% S48 107
Investment in unbisted securities 52 27 569 450 23 56% 450
Totul 245474,266 288,111,557
.l Imvestmuent in listed securitics
Derails ol listed securities (seetor wise) are given below o, of Shire Murket Price Cost Price Cost Price
Bk 375205 3302 346 5618377 502828
Tunnery Industries . - - 16,775,512
Mutunl Fund 300,000 1,680,000 3,062 6440 3,062 /40
Textile 1,201,329 31064022 B2,12% 333 E0.682.073
Fharmaceutical and Chemicals 1,053,177 T8, 349 823 127,299 375 127.3%4,195
Fuel and Power = . . | 7 444 980
Cements - - - .
Eaineering 37,545 3564 584 4754381 3307.581
Infarmation Technology 393 26,421 3410 -
Plpe = . - |, 729,040
lelecommunicasian . ; - 10,131,513
Mliscellaneais 38e 161,731 37,300 40919
Totul 1IEATE, M7 122904816 265,548, 107
2 Investment in unlisted securities N of Shire
Central Depositery. Bangladesh Lid 571,181 4560430 4,569 45()
Finnneginl Excellence Lid 300000 3.000.000 3,000,000
L umkabungla Seeuritees Lid b7 B2 5,000,000 5,000 (00
Bangladesh Ventures 1 (NETSITE RO G 10,060,000
Tatal 22 569,450 41,569,450
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; T Amaunt in BIVF
s TAtichines o December 31, 2019 || December 31, 2018
6.3 Maturity grouping of investment T
0 dermaed 271278 13,277 408
ot mure than 3 months - 8420 383
Mure thar 3 months bt less than | veay BT55 007 03.04] 837
Mlore than | venr but less than 3 vesn 212.859.89) 10008, 282
Mlgire thar 5 vesre 25.632.0K] 12 569450
Total 245,474,266 288,117,557
bfa) Counsolidated imvestment
u) Grovvernment securities a—
SIDAS Financing Lud -
MIDAS Investment Lid = -
by Onher invesiment
MIDAS Finsnemg Lid,
Investment m isted securities 6l 121904816 265548, 107
Investment in nonlisted secunties 62 27,560 450° 212 564 430
245 474,266 2R 1178587
MIDAS Investment Lid. T .y
Iiwestment i listed securities 102 642 005 113,880,239
Investment i nonlisted secunties 10,000,000 13 638,670
11202, 005 127,514,909
Total 257,516,271 15,632 466
7 Lease, loans and advances
a) Inside Bangladesh
| agse receivalbihe Tl TG 461,703 RO1 211,517
Term finunes Tan T hE8413.673 TTELI 400
Howsing finance T 120044 | 926 1, 350262507
Stoff loan Taiv 33 141,003 IE35505n
Consumer credit Tk I 381309 3401459
Interest recelvahle Tavi 346,353,594 349 306,726
0.515,445,210 10,267 318,648

by Chutside Bangladesh
Foml iaty

7aui o Lease receivable
Cipenimg biulance
Add Addition during the year

Less Reaiization durng the year
Less: Write ofT

t_:]ucsing; balance

Lenss Receivable

{irpas lease regervable

Liss Unemirmed lease income

TaLii Term linanee
Uperme bilange
Add Addion dunng the vear

Lizss: Reslantwon durng the year
Leess. Write off
L Closing balangee

Tl Housing finince
Dipening balance
Add. Addivion duning the vear

Less: Henlizntion during the year

Closing halance

v Bl jvan

Upening balanes
Add. Addition during the vear

—Less Realization during the yew
Closing bulance

951944 SI!J i) 10,287 318,648

®O1,3 1,517 B42 777,345

T9.958.296 | i 50000
HE1,269.513 147,727,345
120,075,514 246,415,828

1,731,596 -

749,461,703 B01.311,517
¥52.851,703 047 33,76
103, 3910, 0o 145,832,249
TG A61,703 B 301517

7.351,391.402
1848 491,190

7,703,652 856
4.373.851,29]

10,595, 882,599 12,077,544, 147
3,385, 150,847 4251343399
21316,079 74,803 3389
7,188,415.673 7,751,391, 404

1,330,262 507
71,550,000

1,404,378, 728
| &7 530,000

1,421,813.507 1,571,908, 718
221,320,581 21646221
1,200,459 1.926 1,350, 262,507
31,555,030 2T 367,004
12.98% 384 | 765 800
44,544,414 39, 132694
11403411 FETT.E
33,141,003 31 555,050

3z
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SRl RS e i || vacdio i
Ty Consumer credi — =
Cipening builanee 1401 459 2816361
Add: Additian during the vear 1 320,000 1,330.000
4,721,459 4,146,361
Ly Wealizotion during the vear 1,208,502 Ta4.502
less: Wrie off 2,131,848 -
Closing halanee 1,381,309 34011 454
Totvi  Inferest eeceivahie
Lease finance 61,251 283 T5.789, 150
Term finance 235,136,782 221,597 433
Houging finance 42,706,427 41,663 878
Consumer credit - 305680
St Jowan 7459, 104 TA38633
T'otal 346,553,5% 349 .3096,726

Buring the year The 3,370,184 00 aguing1 term finanee imterost receivable Tk 1004,362.00 nywinst ledse finance interest recaivable and Th 309,680.00
fguRsl consumer credit inierést reoeivable lave beer writien off! The company also wrote off Tk 11,607,880.00 against 1erm finance interest receiviible
during the vear 2008

A Residual maturity grouping of lease, lonns wnd advances

Recewvable on demand 783,826,876 711273813
Mot more Than 3 months 617666617 611,433 430
Crver 3 months but not mose than' | vear 2,898,346, 980 3,006,384, 129
Onver | year but not more than 5 years J 411 482 6o 3 H2H.37H.259
Cver § years 1810122032 2,399 844 (s
Twstal 95149445210 10,2873 1 8648
I lavestments on the basis of significant concentration
lense. lonk and advaness1o the insttutions mwhich Direcions hive | nierest 3 476356
lease, joansand ndvances o chiel éxecutives and other senior executives 40,600,107 39,191,663
Lease, loans and sdvances wcusiomer groups $.478,843,103 10,247, 700,629
Tatal 8.519.445.210 1267 318,648
7.3 Investments allowed to group exceeding 15% of NBFI's toral cupital
Totwl capltel of the company | 540, L 87,783 1443345 024
LE%0 o company's tatal cipital 231,028, 1n4 216,501, 889
Total outsmnding amount 1o such oustomers at end af the yerr 2329190675 2,064 187313
Mumber of sueh ivpes of custbmers 8 7
Totul A, 100406611 3,724.035,134
T4 Seetor-wise classification of lease, loans and advances | Compositio u__ i
I Dec 18
Agriculiure g 1259 I 126,785,363 132,300.38)
Cement and 4lled Industry 0,385 0.21% 15,661 677 2], ER6 L5
Elecironics and Electric products |:33% 0.00% 145528292 .
Foud Procuction | Processing Industrics %35% 7 T84 794,932,562 800,254,557
Crarments and Kmivear I (8% 244 103,260, 644 127.824 859
Citass, Glussware and Ceramic Ind 0,000, .00 306,532 -
Iron, Stecl & Engineerinez 728y L0k 0y 686,337 564 | 4%, TTR 758
In-house Emplovees: Loan a3z U342, B UV 39| 6A2
Iuite & e Produgs [IRIELTY Ly 3330248 5940 TG
Leather & Leither Goods 0 368, .33% 34391317 33,695,877
IMerchant Bonking | LLS 3.36% 313 310,479 260 3237157 503
Cirhirs 12 A0, 19.67% 1,856,652 593 2,023 9081148
Pharmuageuiticals and Chemicals | TE'% 1.595%; 167,274 360 163 466,750
Paper. Printing and Packayging 1,508, 1.73% 180,394 247 178,261,345
Pawer, Gas; Water & Sanitary service {0,008 (.00 = X
Piastic Industries 0,974 0.93% 93 357,947 B5.258.011
Fenl Fsare & Housimg 1306545 13.55% 1,243, 198,353 1,393 926,335
Ship Manufactunng Industry 3 by k] £ 289,162,737 245 340, 149
Tracke and Commerce 22 Qe 24 19% 1. 188,903 642 248002,939
Textle 12.91% 10 83% | 229 120,287 1 114,060,174
lelecommumcanon Information Technalogy 00 1% 0.01% H23470 4231 570
Trinsporn & Communication — 0.00% 10.00% = -
Total - > LML 1.0 9519445210 102673186 648
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Nalce Particalurs Nates Amount in B
ecember 21, 2009 December 31, X
: Comm parsit ion
7.8 Geographical lncation-wise lease, lonns wnid advances R I.\l‘ | 3'] TS
Chattogram 3505 | 25 65% 2,245,430.280 2,779, 194 Bl
Dhakn BE BH% ! B4.33% 6,343,243 630 6 A2 06615
Kohaloa 3.85%, | 4 86% ATA, 04 6010 453,380,739
Rajshuhi 5. 81% 3 16% 552.976.559 562671530
Total 1040 Ok R 5519445210 10,287 HB648
7.6 Grouping of lease, lonns and ndvances s per classification rules P malhll
of Rangiadesh Bank JDee19 | 31 Dec 18
Unelassificd B4 98% [LEEEH B.G8%.431 2ns §,734, 193,871
Speenal mention seopunt {SMA) 51004 4, Th%% 4HE 306 UK DR SHT G
Subutandard 1, S0, | 1,330 15).843 734 137 KAl S84
Dol 0, 80 ; 177% 75,753,057 | THEST 20
Bad or hpss 753 | £, 53% TET 280, 220 TEETY [ 90
Tatal 100 (W 1O O D519 445210 HL2RT. I B.64R
7.7 Particalars of provision lor lease, lonas and advances | Baafor | Hate |
Provision
U lssified 4374229 847 1,00 45,744 298 44,050,979
Unclnssiffed (SME) 3,715.001,658 11.25% 0,287 504 11-3806,34 |
Special menticn aecoimt 403 384 393 5007 | 201,265, 22 12,43 ], 405
73,301,022 {otd, B, G5
Substandaornd | 16,828,452 20D 23 367 690 1208w 3
Disubstful 57,0 04 50.001% AR G052 R L O
Bad or loss 217, 753926 1000195 2T I53.026 22 AN T
2T L1 38 SRS 5T
Required provision for lease, loans and ndvances J43.393061 JURUAY G4
Required provision for dimination in valoe of investment 79,307 550 EUACHRITE
Total provision regquired 422 190,711 437,994 034
Tatal prﬁminh mi i ntsined 422525,033 48T 0 004
Etcuﬂ'{ﬂmr‘t] iy isian [267.0078) -

T8
i}
i)

(i)

{iv)

¥)

ivi)

{wii)

{wiii}

{ix}
(x}
{al)

Particulaes of eane, lnnns and advinces.
Db considered good m respect of which the MFL is fully seeured

Dehis copstdesed good for swhich the MFL liolds no siber gecuritv other than the debior's personal guerimee;

[rebis considered good and seoured by personnl-secunity of ane or more parties i addition fo the personal |

securily of the debtars:

Amount of clugsilied loaman which no provision has been nmintnimed: |

Debite due by divectors or officers of the MFL or am/ of them either sevérally or jointly will any oiher
persan,

Debts die by compames of foms 0 which the direciors of the MEL ore imeresied as directors, pariners or
managing ugents or 10 thie case of prvale compinies a5 membes {Mone 3941,

Muximum woinl pmount of ivestments, imcluding temporery iivestments mode at any time dunng the penod
1o dircetoty or manapers o offieers of the MFL or any of them either severally or jointly with oy other
PoIans,

Mupamum il omount of advances including emporary odvanees grmied: duning the penod 1o the
compnnies or firms in which the directors of the MFL ate (nteresied o5 direClors, parners or monagims
ngrenls: or in the case of privata compnies as membears

Receivable from other NBFI's:

Tomal amount of adviance on which profit is not credired.

Cumulative samount of written ofT loans and advances:
Opening Balance

< Add Amount writien off during the veor

Tin}

Less: Amovnt recesved of during the vear
Balanee of written ofl loans and advances ver to he tecovered

Conselidated lease, loams and advanees
Inside Bangindesh

MIDAS Finamcimg Lt

MIDAS Investment Lyl

Adjustment for consolidation

Dhnisidle Bangladlesh
MIDAS Finencing Lul
MIDAS hivestiment Lid

Tainl

161K 522,900

177 (s ey

BTN s I I
TREA032, 177 BTSN 02
S S19445.210 IUZHT I H A8

% TR ET [ M) hh s

- A0 550

Al b 0 | AUAL UL
TIT. 280,220 TaRTR1.
SE 790,468 453 206,074
3| Bl S5 Riwd |50 49
35338720 JE RGO 425
ST, 316,092 ST THA68
Y AIUA45310 IO 2RT 315 648

| o, |84, 35% |4 813,07
(237 RB20. 757} | 2440 ARG, VAL
H. 297,804,812 10082, 745, 142

0,207 304,811

HLOST, TR 347
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e EACRCEAA NbiEy December 31,2019 || Decembur 31, 2018

] Fized assets including land, building, furmiture and fxtores —
Free hiold sssens 293,421 511 293 300,385
Intangible assels 277,149 395927
Total 293,698,660 292 696,313
A schedule of fxed assets including land, butlding, furmiuee and fixtures s given m
Arnesare-A

8la)  Consolidated fixed assets including and, building; furniture and fixoores

MITIAS Financing Lid ] 263,095 A6 202 64n 3] 5
MIDAS Investmen Lid 185,660 3987 191,388.044
Total 479,359,547 4-33.984!}&1

A sehedul e of conaolidated fived nsseis moluding land, building, furniture and fixiures
Is given in Annexure-H

9 Others ussers

Imterest receivable on FDR T427616 4,418,008
Investment in MIDAS Investmeant Lo, 240,905 000 249 998,000
Advanee against purchase of shores 1,310,353 4172352
Advance income 1&x 91 T8 3601 206 b 65 498
Advance azainst expendiiure 163 R IR 00
*Advance office rent & security moncy 1,954 8200 5,285,051
Secunty deposit : ' 92 33,500 £33,500
SUEm, stationery ete, inhand |07 533 310eT
Aaset lyeld for sale 11,250,246 11,250,246
Recevable fobim renlal income & others 42,721 452 40,874 B49
Dividend recaivable 4,995 S80 24,595 800
Advunce Agimst Purchass of Sofiwane SO0, 000 .

Crver due inierest recevable 62, 197317 A3 758, |80
Toral ﬁglg?ﬁ 471,768,651

* Adlvange renl opto 2009 Tk 3630 luc hias been condidered with Right of Use (RO
Asscts asper IFRS 16 '

9.1 Advinnee incime tas — —
Crpening Balunee S 065 408 70,047,252
Al Acklation durn the i 23,305 704 21,185,461
79,3612 91,230,713
Less Adjustrment during the yeur - (34 265.215)
70361206 506,965,498
9.1 Seeurity deposit FN B n e
Deposits with BTCL CEEV 4, (0
Depmits with Grameen Phone [ 1,0y 11,0400
PLINARBHARA Security Service 45000 45, (W0
BPDC-Security Deposii-MIDAS Centre 558,000 558, (00
Solar Panel-Hathajan 5 D0 5,000
Elecinmity Metcr-Feny 5,500 5500
Fotul 633,500 633,500
a3 Maiurity growping of other asscts )
Recenvable on demnand TO el | 35 U1 480018
Mol more than 3 months 446 855 f 403 469
Over 3 months bur not more than | year 2,554 500 5,285,081
Cheer | vear but not maore than 5 vears 116,524,542 100,843
Ohner § vislirs 274,430 K63 257,721,150
’l'{llill 480,226,205 471,768,651
Ya)  Conspliduted others assits
MIDAS Financing Lid 9 480,226 295 471 768,651
MIDAS Investment Lid 79,916 557 AR 919,098
Adystmient for consolidation (249 9%% 000 (249,958 000)
Tual 310,144,952 290,689,747
I Non-banking assets
Hubib Vegitable Praduce Lid 52,700,000 23,700,000
Biswas Febros Lid 2R 65 67 I8 065 467

Total
MIDAS Fmancmge imited was gwarded absolute ownership of the morgaged properies of

B, 765,467 B0.765,467

e iove metioned olizirs, by the competent cour agninst defill (sms

s
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Notes | Particalurs Noles At BOT
i December 31,2019 || December 31, 2018
11 Borrowings from ather banks, financinl institutions and agents ] L
Sevured |, 334,244 939 1,285 083,467
Unsecurad 534,797,275 424 555,632
1.889.042,214 1, 70,739,049
Insthe Bangladesh 1.1 |, BE9.042,214 1,709 739 (19a
Ouwside Bangladesh . -
Total I!EM.IJ-I]‘.!I!-I 1, 704,739,099
1.1 Inside Bunglindesh
Teritn loai from other Banks & Fls 113 1.2 ?5‘,]6.1'.",:U'3 1_:30,231,:,'7‘30
Refinunce ogainst SME loan from Bangladesh Bank TAOBS5203 64,179 367
Refinunce agumil housing loen from Banpladesh Bank BBET 453 10,51 (033
Refinnnce agnmst SMEPE loan from Banglndesh Bank 49 0RO M0 73,408 898
Lewn from SMIE foundaton |3.337.500 13450 060
Shart tenm lean from Basks & Fls 113 408,184 449 212,556,711
Call lpan 1.4 60,000 000 | 10,000,000
Tatal 1,889,042,214 1.709,739,080
11.2 Ferm bean from other Banks & Fls
Agrani Hank Lid 3E2 953959 458,621,182
Cine Hank Lid 49 614,722 7. 727600
MMidiand Hank Lid BE 545936 57,056,125
The UAE Bangladesh Investment Company. lid 5T 165408 87553 634
Muodhumoti Bénk Lid &3 336,067 119,270,902
Natipnal Housing Fimenee & Investment Lad. 5528459 105528375
Shihyalal Istami-Bank Lud 175452576 264 476,268
Hangtadesh Krshi Bank 39T 979 (60 |_ -
Totsl 1,279.367,109 1,220,234,180
13 Short term loan from Banks & Fls o
Stundurd Bunk Lid 31 340,780 12,434 085
Publi Bipk Lid. 15516393 24437775
Urnted Commercial Bank Lid 3,29 407 (1291325
Famuna Bank Lid 4,140,887 535 43R
Thie City Bank Lid 45,202 655 45,242 6Bl
Dol Bangla Bank Lid 3 2 549 268
Maodhumon Bank Lid - 15 58%
Agrani Hank Ld 256,449 546 100,619 885
Mercantile Bank [td - 13,536
g Bank Lid 20,152,78] .
Tonnl 408,154,840 212,556,711
1.4 Call loan
Sonali Bank Ltd — aDNBD0D 110,000,000
Totul il D, 000 11 EHH (Y
L5 Matwrity grouping of berrowings fram ofher Banks, fnancial institutions snd sgents
Hepayahle on demand 60,000,000 110,000,000
Within | month 62,686,910 36,681,806
Cver | munths bul ot more than b months TOR 445937 TI08TT.BI2
Chver B imvnths but nod mare than | vear 136,882,506 22 456,.71
Ower | year but nol more than 5 years TERMS 46S 530912,737
Cheer 5 venrs 155977311 | 0510033
Aol 1 HEY 42,214 1,709,739.099
Hiny  Consolidared boreowings feem other banks, fnanciil institutions and agents
Inside Banglodesh
MIDAN Fimancing Led I | B89.042 214 17069, 730 (0
MITIAS Inviestienl Lid 257,819,757 249, 386380
Adjustment for constldation (237,820.737) | 249 388 380
Ig‘).ﬂ-l].ZH 1,70 T30, (0
Outside Bangladesh
MIZAS Finunging Lid = 5
MIZAS Investment Lid . i
Tatal 1889042214 1,709,739,099
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E ; x Amount in BDT
ks Exrlicainy fae December 31, 2019 || December 31, 2018
12 Deposits nnd other accounts
Term depmsits 12.1 6,212,354,971 TA48,261 829
Diher Deposits
Security deposits 4868217 4,870,077
Advanee lense renial 15,423,503 15,508,657
20,292,120 20,378,734
Total 6,242,647,091 TAGH, 640,563
12.1 Term deposits
General deposits 6082 354,571 6 808261 826
Deposit from ather Banks and Financial institutions 32 | 40,00, D00 B, M0, UG
Totul 6,222.354,571 7448261829
12.2 Deposits Trom other banks and financial institutiogns
Aginn Bank L | G0, 000,000 200000000
Motonal Housing Finance ond lovestinent Lid - 00, 000, Bun
LankaBangin Finence Ltd 2640, 000,000
Wationa Credin and Commuerce Bunk Lid. S0 000,000 LTI
Total 140, EH, (0 G40, 0400, D0
13.3  Maturity analysis of deposits amd other secounts -
Repiayable on demand 37,734 465 21,346,340
Withi | month 663,203,394 6449 782 437
Civer | months bui not more than' & months T30 445 810 726,099,348
Chver 6 manths but not moee than | vear 1,692,325 861 1,773,028, 783
Over | vear but nol more thasn § vesrs 1,927 343,284 1973084 237
Over 5 years 1.191,594,272 | 324 395 8] &
Tonud 6,242,647.041 T A0, 641,503
12{n)  Consolidated deposits and other accounts
Term deposiiz
MIDAS Fln&n:mg Lud 121 622235497 THA4B. 261 829
MIDAS Investmeng Lad. - -
Adyustment for consolidation (205,000,000 ) (205,000, 300)
1,01 7,354,971 7.243.161,829
12ib)  Other deposits
MIDAS Fmancmg Lid 20,292,120 M. 378,734
MIDAS Investiment Lid . -
20,292,120 20,378,734
Totul 60137.647,091 7.263.640,563
13 (her labilities
Prowision for leass. ioans & ndvances 131 343,126,083 356,929,641
Prowisson for investment in securities £33 79397 530 39.064 993
Prowision for 1ax 13.3 125,550,775 G a4 10%
Dieterrad tnx lablity 13-4 24 M6.673 18.791.021
[merest payable on borrowings 23,530,345 24,945,695
[mterest payahle on deposits 39, 177257 433,267 (0%
Advance ppmins msaliment 38932 682 IBI6TAIT
Advance reaf from MIDAS Centre & NGS 6,239 550 2284233
‘P‘aynl:h.- & provision agains expanditure 133 675317 7,408 &35
" Imtercse NP 13.6 258018321 221, | 88,78
Prowvision for remial imeome & others 16,501,538 12,652 836
Lease lakhiligies 74267 .
Dividend puvable 27337 u.169
Tonsl 1 IES S50, 004 i 1 311,358, THY
(3.1 Provision for ease, Toans & advances
fa) Genecal provision on unclassified lease, buans and sdvances
Proviswon hield s ihe beginming of the v B8, 384 68 TB. 793,827
Reguired provision during the yem 33 4,587,200 (10,400 138)
Balance at the end of the vear 72,971,889 68,384,680
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IS SArieNtars gt December 31,2019 || Decamber 31,2018
(b} Speific provision on elassified ease, loans and adviances
Provision held at the beginning of the vear 330,544,952 3128764397
Rewured provision during the yeur 13 (33.210.2344 B2 477,794
Less: Wrile ofT duning the vear {271 80,524) {74 805, 330
Balunee at the end of the vear 270,154,194 330,544,452
Total provision 343,126,083 98,929,604 |
Druring the vesr 2015, the company recovered Tk 241 57580 from writen ofT loans which wis ndjusted against current vears raguired provision of Tk
(332010234, Therefore, Tk (57 367 814 ) was charged (0 profil and loss account Tor the year 2019
132 Provislon for investment in seeatities
Provision held at the beginning of the vear 39 (54,993 | B.6Z0, 109
Regurred provision during the year 40332557 20,445,884
Balance at the end of the vear 79,357,550 39,064,993
133 Provision for mx
Balance ai the beginning of e year 4,646,108 106,482 543
Provision made durmg the vear 30,904,566 12 434,779
Adjusiment during the year - (34385213}
Balomee nt the end of the year 125,550,775 94,646,109
134 Deferved tax liability
Balaree ar the bepinming of the vear 18,791,021 |4,863, 344
Diefetred s (ineame lespenses during the vear 3,255,652 (1,072,328}
Balunce at the end of the yesr 24.046,673 18,791,021
Delerred 1aa has been caleulpied based on deducubletoxable wmpomry differsnce ansing due 10 difference mthe camying amount of the assets and its tay
bage i aceordanee with the provicion of International Accourting Standard (145) 12
Computaion of Hnﬂ'!rﬂ;i tax =
Accounting wrifien down vitl e of fixed assets Z93 0653, pi0 297 698,513
Tux base written down value of fixed assets 229574198 243 586,923
Mt tavihle temporarcy differcnces 4,124,462 50,100,388
Applicable tiy rute 37.50% 37500
Defferced tax Tability 24,046,673 18,791,021
Dreferred tax (income)expenses during the year 5,255,682 (1.072,328)
135 Payable & provision pgainst expenditure | _ b
Pryableto COBL 19027 9,856
Pavabld agaiise wlilines 4.884.649 6 080,084
Liabifiny forothers L 400
Audit fees 165,000 150,004
Wiilihalding VAT Tax & Exeise dury 17,893 (405,559
CIH fees 652114 | 574 394
Advance Apninst SME Fisir 12074 -
Total 6,752,217 718,835
13.6 Interest suspense
Lagse finpnoe 81,530 247 58 372 3600
Perm Uindnce I 5h 40| Ni4 145 RGO |14
Canzumer radit - 8680
Himising hoance | 9,450 ni) 156816627
Taotal ISE018,32) 211,188,781
137 Movement of inferest suspense account ] =
Halaree at the beginning of the year 22,188,781 179,322,818
Add: Nt charge during tha year 41,513 986 53,873,543
Less Helieed during (he vear - .
Less: Wte off during the vear (4684 4200 TULLE0T S80)
Total 258,018,321 221,188,781
'
13.8 Maturity grouping of ether liabilities
Repoyable on demand | 39251 257 138 AAG 412
Wuhm | monih 84,727 968 93 457781
Ower 1 month but no more tan 6 months 141.762.492 131,153,319
Over & months but not moee than | year 159.253.25) 344.308,778
Omwer | vear but not more than 5 yvears 373415229 342,703,247
Over 5 years 281,139,799 261,126,152
Tatal 1,389,550, 004 1,311,354, 749
13y Consolidared other Hinbilities
MIDAS Finaneing Lid I3 1,389 550,004 133 I,.‘Sf.?ﬂ‘-i
MICAS [nvestment Lid 111,532,715 | 14,319, Tdn
—Adpustment for consolideton - <
Totul L30T 1425678535
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Notes Particulars Notes Amogst in BOT
December 31, 2019 || December 31, 2018
4 Share Cipital
4.1 Authorzed Capital
200,00, 000 ordinary shares of Th. 10 ench U, A 1&&000.0:11
14.2 Tssueel, Subseribad und Paid up Capital
At the bewrnmg of the year .322,955.430 " 1.202.688.760
Aod: Bonus shore issued 33,073,880 120,268,670
Totnl mt the end of the year 1.356,029,310 1.322,955,4300
143 Sharcholding position
Spenaor shareholders group 430,245 491 419,751,720
Genzml gharzholders group 431 925,783,820 503,203,710
Tol 1. 356,029,310 1,.322,955,430
14.5.1 Genernl sharcholders group
Mo resident 24 324,130 27 487.020
Com pamnies & instiunons 44 85,250 450,709 520
Greneral public 437,274 440 425,006,770
Toual 925,783,820 QU3 203,710
144 Classification of shareholders by holding 5. fio. of s Mo of sl res No, of shares
Shareholders Ialding shares
Lizss: thm S8 shares 1413 k)44 Fag.070 365,347
00 o 5900 shares 161 3380 230474 4,093 948
ST go 10 LG S hanes 352 18205 T ATI 0G5 2,733,920
10,001 o 20,000 shares 355 2500 3.510.82F 3214990
20,0000 1o 30,000 shares 86 1 544 2,084 2092 323464
30,001 o 40,000 shares 41 103% 1,400,086 1,383,516
40,001 o 50,000 shares 34 1:12% |, 518321 1006 L1
50,001 to |,00,000 shares 36 7 849 3BT ATS 2740, 854
100,00 | & alsoves shitres 8 85 544 117349090 114,633,189
Tatal 4002 100,00 135,602,931 132,292,543
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Amuount in BRT |
December 31, 2009 || Decerber 31, 2008 |

MNates Particulars Notes

14,5 Year wise details break up of rapstag paid up capiial

Vear Declaration Mo of shnres bkl r.d’ TAIOp eapi)
Per share a0 Tk 10 (Cumatitive)
May L6 (905 15t Allotment shre 1000 11000 1A
1996 1997 Allorment ghare 54021 0K 50,210,000 SO 10,0060
199 2004) Allotment share S05.000 S.0R0.a00 F3A00.000
022005 1 4 Al (100 b /0,0 LR TR
032001 Bonus shape 689200 392,000 | by, BU2H006)
3004-20)08 Banus shing | 1,068,920 | 10,580 2040 P17, 580,300
M- 200 Righil share | 1,758,120 117,581,200 I35, 162400
FHIS-2000 Banus share 2351620 21516200 158 678,600
006-2007 Bonus share 2586 790 25867000 234 546,500
HOT-20HE Bonus share 2 EISARD | IR A5 GO0 313,000, 100
204082008 Bonus share 3912510 30125100 I52 026,200
2008-2010 Banus share 5.2E1.890 53 BI8.S00 At 95, 10
00 0-3011 Bonuws shire 14,173,070 41 730,700 3440, 675,840
011-2012 Bonus sharg | 5466758 | 54,667,580 60| 345380
014-2015 Right share 6,134 338 B 343,380 1,202 686,760
018 ‘Bonus share 12,026,867 | 20 268,670 1,322 US540
e Bonus share 3307358 33073480 135602903 10
146 Capital adegquaey - As per BASEL-1L
a) Core Cupival (Tier-1)
Puiel-up capiid 14.2 1350253 10 | 322 985.43)
Stntulory reserve 14 ] A2E395 R AGEIZT
Retamned cotmiigs 17 23300358 AT 534 68
L4 187,761 13 5035
B Swpplemcntary Caphtal (Ther-11)
Genital provision 1300 {a) T2.071,889 G, 384 G
¢} Total eligible capital (4 + h) L6131 59,652 LS TINGEY
Total nssets including off-balnnce sheet exposures 12,750,0677,072 12300074 fitkd
i) Total risk weighted gssets (HWA) 90132577156 9204330031
) Required capital based on risk weighted assets (L% of d)y V13237716 920,435.013
1 Capital surplispishortfall) (e-e) 621,937 S9(L297.50H
Capital Advguacy Rutio (%) 1766 1Al
147 Consalidaed Capital adeguacy - As per BASEL-[1
a) Core Capital (Tier-1)
Pard-up capital 14.2 |\ 356,29 310 1,322,955 430
Stafulary reserve 16 IR 8,305 K3 A60 037
Retaingd camings I#a) #5843 000 BRI ] [
LA, T, ] 1 452, (0, 778
Ib Stepyplementury Capital { Tier-I1)
Genesal provision 13,1 (i) 72071 A%a f 144 680
o) Total clizible capital (o +h) 16160672830 1520475462
Taotal assets inclwling of-halanee sheet exposares L0060, 715022 12287, 740, 385
il Tkl risk sweighited assots (RYWA) D I0IS6US0 YAZLLETRALY
¢} Required capital based on risk weighted assets (10% ol o) QI 350,995 R IHT.NE
0 Capltal surplos/ishorifall) fe=e) ORT SRS STRI8TATI
Lupital Adequuey Ratio (%) | 7.0 1o L4
&3 Geoneral resvrve
Opening balance
Add. Addition during the year
T I Statutary reserve
Opening balanee K400 (127 BI1,227 43K
Add: Additon dunng the yean 19,308 368 2230 b
Closing balinee 11,28, 305 BrAn0027

NRFls are required 1o transfie 0% of the profit to statutory reserve hefore declifition.of dividend as per Financial Institutions Regulitions, 1994 MITIAS
Fananinne Limited (MFL) trmnsfer 20% on post o profit in compliance l}ﬂ't}u_“_

f

(=g Ciph=st 0
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Motes | Particulars Nules Amegtin BT
December 31, 2019 || December 31, 2018
i7 Retained curnings
Cpemng balanes A7 430 468 149 270,861
Add: Profil after 1ax i k4| B3R I 1,160, 346
Less Transfer 1o SIATUIOTY reserve {15,368 368) {2,232 06%)
Less lssuance of bonus share (33.073,880) { 120268670,
Clasing bulunce 82,330,058 37,030,468
17y Consolidated retained earnings
(Ipenine bilance 46675316 157,603,711
Adid Profil after tax 91,610,168 11,572,344
Less: Trondfor 1o SEIory resere 15360 368) (2 332.069)
Liess [ssuinee of bonuos share (33,073 830) (120 268.670)
Closing balance BS.843.236 46675316
18 Business commitments and eontingeneies

In the mormal course of business, the Company Mikes viroUS commilients and meurs cerin contnzent liabilittes. No maleriol jsses are anhicipated #s 4
result of Meese transuctions These contingent linbilitiss nnd business commriments G quaniified nre below

181  Contingent linbilities
Acceplances and endorsements - -
Leners of guarnnigs: 100 K 000 0,000 O

Imevocable leners of credn
Bills for collechion E
Total 141 M, (MO 200, D440, ML

18.2  Other commitments
Documentary credits and short term Lmde wlated ransactions: . -
Forward nsséts purchased and forward depasits pluced
U ndrmive sote issuance and revolving underwriting facilities - .
Undrawn Tormal standby falities; ceedit |ines and other commpments 1380250, 00 236,595 318

C L sgmerst this bonk not acknowledsed as debs - -
Tonul 1,589, 250,00 136,595318

a1
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; Amount in BDT
Boity! | [aamre Rel. Notes | I ember 31,2019 | | December 31, 2018
L Profit and loss ueeount
Ineome
Intarest imecme 20 1, 153,603,559 1,011,373.843
D¥ividend income 22 20,267,474 30,400,808
Cnmmiission, exchange and brokerge BN DN 1,206,000
Cigms less losses ansing from investiment securities o (5.215.930) 8.903,973
Other operating meome 23 51,007,741 47,525,200
1,220,363.238 1,199.403.914
Expenses -
Interest on deposits & borrowings, el 21 924,943,597 932.225878
Administrative expenses 147.737.048 149,051,399
Uther operatig expenses 32 T.038.938 T.971.189
Depreciation on fixed assels Ilia) b, 240 846 12,174,167
1,095,960,430 1,101,422.633
Profit belore provision 124,402,808 97.981.281
20 Interest income
Intereston lease, lonns & advances 201 1,132,044,171 1,094,312, 158
Interest on plocement with other Banks & Fls- 202 20,659,388 17.0061,643
Tuotal 1.153,6M3,559 1,111.373.843
20.1 Interest up ledse, loans & advances
Interest ingame on lease finance 20 603 8352 24.552.124
| mieres L med e on term Anance W33 362 K25 853,060,420
[nterest on housing linunee | 64,573,548 I#3.588.716
| mirest on eonsumer credil 278,769 211282
| mierest on st loan 1250178 1 844 650
Totul 1132944171 L094.312,198
.2 Interest on placement with other Banks & Fls
Interest on PO : 19,882,340 15,927,385
[nterest on ST pecounts: 77,042 933010
Interest Income=Shart ferm lending = 201,250
Tow) 20,659,388 17.061,645
iuy  Consolidated interest income
Interest on lease, loans & advanees — - =% =
MIDAS Financing Lid 2001 1,132.944.171 1094312, 198
MIDAS Investment Lid, 4.477.9353 3416100
Adjustment for eonsalidatian (31,425 BURY (27.518.172)
1.105,996,318 LO70, 180,126
Lutereat on placement with other Banks & Fls
MIDIAS Finaneing Lid. 20,2 24,659 388 17.061 645
MIDAS Investment Lid, 20,705,000 18914581
Adjustment for consolidetion {20705, 000) (18914581
20,659,388 17.061.645
Total 1,126,655.706 1,087,241,771
21 Interest on deposits & borrowings, eic. =
Interest paid on deposins 746,956,858 782,296 460
Interest paid on borrowings 2hd 177,986,708 149,929 4 1%
T'onal 924,943 597 932,2215878
211 Interest paid on borrowings ey |
/' Intarest expenses on hank loan 155:026.526 129569305
Interess expenses on call loan 5065, 000 203264
[nterest expenses on re-financing loan 407254 5.400.355
[nterest Expenses- BD Bank SMEDP 2729962 L4161 82
Inkeres! expenge on lease rent* 895.6%4 -
Oither financing cost 10, 186,623 6,340,112
Tutal 177,986,708 149,929,415

*lnterest paid on lease rent hos been calculnied for the vear 2019 as per [FRS-16
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Amount in BDT

Note Particulars Ref,
i) | i o Notes | I ember 31,2019 | | December 31, 2018
21a)  Consalidated interest on deposits and borrowings, ete.
Interest paid an deposits
MIDAS Financmg Lid 746,956,889 TR2,206.460
MIT2AS Investment Lid. 113,507 222,460
Adjustment for eonsalidation {:20,705,000) [18,914.581)
726,365,596 763,604.339
Interest paid on borrowings
MIDAS Fingncmg Lid | 77986708 149929418
MIDAS Investment L1d, 31,425,808 27,548,172
Adjustment for consalidation {31 425:H08) (27.548,172)
177,986,708 149,920,418
Total M4.352.304 913,533,757
22 Income from investment
Income from (nvesiment in shares (5.215.916) 2.903.973
Dividend incore 20,267,874 30,400,808
Tl 15,051,938 30,304,871
22a) Consalidated income from investment
Income from investment in shures
MIDAS Financing Lad P a (5.215.934) B.903.973
MIDAS Investment Lid. {295.341) 32223477
{5511.277) 41,127,450
Dividend income
MIDAS Financing Lid 20267874 J0.400,898
MIRAS Investment Lid. 1,636,563 20541358
21,924,237 32,455,033
Less: Dividend from subsidiary {14,999 880) {24,504.800)
Tl 1,413,080 48,582,683
3 Other operating inedme
I'ramsier price for leased asset 97 448 98 455
Processing and other fees 4977379 3,255,466
Sale of apphcation form 177400 208850
Rental meome-MIDAS Centre & Muhar green 45481797 41,529,679
Cither mearme 2111 348,030 34,750
Crain on'sale of fixed assels 24,787 -
Total 51,007,741 47.525.200
231 Oiher income
Motice pay 63,000 98,490
News paper & ather sules 7.500 1,806
Misealinneous meome from deposits (Delay fine) 268,035 218,140
Miscellnneous meome others 7,508 21,314
Tastal 348,930 341,750
23(a) Consulidated ather operating ineome
MIDAS Finapcing 1id 23 21,107,741 47,525,200
MITIAS Invesiment |id 349 948 703 34,852 843
Tutal 91,056 444 52378093
24 Salary and allowances 119,193,333 114,637,250
2dia) Consolidated salary & allowances
MIDAS Financing Lid 24 119,193,333 — | 14,637.250
MIDAS lnvestment Lid 4,840,112 4,459 320
Total 124,033 445 119,096,576
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Notex | |Particulars Kel. Notes Amopntis BOT
rairles ' )
December 31, 2019 | | December 31, 2018
25 Rent, taxes, insarances, eleciricity, e,
Rates & 1axes |84, |88 109,620
Office rent 2501 247,141 4,666,304
Insurance 123,519 266,378
Ltlities 3,286 848 1,028,639
Lotal 3,841,096 B.070,941
251 Diselosue related to office remt
Actual office remt 5,152,784 4,666,304
lLess Reclassifiction of office rent (as per IFR5-16. Leases) 4,903,643 -
Rent expense as reported 247,141 4,666,304

*Right OF Use (ROU) Assets a5 per under TFRS-16 has been calvulated for the year 2019 considering monthly rental expenses: Lust vear
rental experise The 102,925 has been incuded in this year due to delay of renewal of rental agreement

25(n) Consolidated rent. taxes, insurance, clectricity, ete.

MIDAS Financing Lid 25 1841 6% 8.070.94 1
MIDAS Investment Lid. 549,571 520520
Total 4,391,267 §.591.461
6 Legal expenses
Legalprolcssional fees 3425051 4.626.013
{Hher leeal expensesMNon judicial stomp 3,545,584 4,822,241
Total 7.271.035 9,448,254
26(a) Consolitheted legal expenses
MIDAS Financing Lid. 26 271,033 9448254
MIBAS Investment Lid. 115,000 37.300
Total 7.386.035 9,505,954
27 Postage, stamp, telecommunicition, etc.
Prslage & courier expenses 159,265 173,502
Fetephone. mobile, Fax and internst 2,470,176 2,295,104
Total 2.629.441 2468006
2T(n) Cansolidated postuge. stamps, lelecommunication, ete,
MIDAS Finpncing Lid, 27 [ 1,629,441 2 468,606
MIRAS Investment Lid. | 202,676 191,779
Tetul 2832117 2,600,385
b3 Statienery. printing, sdvertisements, et
Statapneey TS50, 146 746,286
Priniung 360,153 [, 121,872
Advernsemen and publiciy |, 257.930 |,627 502
Signhourd and banner 148,208 180,751
Total 1,716457 3676411
280)  Consolidated stationery, printing. adyertisemen s, ele,
MIDAS Famanemg Lid 28 2716457 1676411
MIDAS Investment Ltd 32,445 38,935
Tatal 2,748,902 3715346
29 Managing Director’s salury and benefits 8,549,290 0,344,000
3 Drirectors” fees and capenses
J Fonurarium for attending meeting (including Y AT} | 348 ROO 1,830,800
Incidental expenses for mesng 52421 54,768
Tatal 1,451,221 1,885,568

Tetal 12 nes of Board Meeting. 5 nos of Audit Committee Mecting and 6 nos of Exeeutive Committee (EC) Meeting were held during the
peried of Junuary Gl 2019 to December 310, 2019, Each Director was paid Th.8.000 for atiending in each meeting.

- (=) Consolidated directors' fees and expenses

MIDAS Financing Ll Al 1451,22] 1,88 368
MIDAS Investment Lid = 118.542 104,837
Total o H _ 1,569,763 1990405
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: Amuount in BDT
\.\ulug Prrticulars Rel. Motes December 31, 2019 | | December 31, 2018
3 Depreciation and repair of company’s assets
i) Deprecintion of company’s asscts {Annexure A) )
Building B.156.073 B.156,073
Right of use of asscts 4,507,083 -
Office equipment 73018 05892
Office furniture |.437.355 [6160601
Motor vehicle 488634 oIk 559
Intengilile asset 118,778 |65 683
Computer equipmens 781,706 216,359
16,240,846 12,174,167
it} Repair of company's ussets
(e repuir and mamienance [,641.891 2025042
Car memiznance 277684 M5.32]
1919575 2,370,363
Total 18, 160,421 14,544,530
*Peprecition of ROU {Right OF Lise) assere has heen calculuted for the
veur 2019 as per IFRS-16 (Annecure -4 )
Fin)  Consolidared deprecintion and repair of company's assely
u) Depreciation of eompany's nssets (Annexure B)
MIDAS Finanging Lad, ) 16,240 846 12,174,167
MIDAS Investment Lid. S627.162 5,627,659
21,868,008 17,801,826
by Repair of company's assets:
MIDAS Fimancing Lid. 31¢i) ~ LBRSTs 2 470,363
MIDAS Investment Lid, 30,610 338,340
1,950, 185 1,708,703
Total 23.818.193 20,510,529
az Onher expenses
Fuel S4u.154 80 R15
Truvehng and conveyance 1,731,138 |, 4494532
Public relation and AGM expenses 444,181 734,601
Mews paper & perfodicals G410 al.026
Pusiness promoticn & deyvelopment ). 700 | 73,008
[ mieripinment TE3 800 1,159.773
| renvinig, seminar & workshop 306,065 174,144
Membership fees & subserption I,605.253 2,014.590
Bunk ¢hurge |.031.253 03748
Shire mEnogernenl expenses 137,882 118,824
Whiscelluneous expenscs 492,321 £
Loss om sabe of Mixed assets 208,001 250,988
Event Munaggmen! 04,668 -
Total 7,038 938 7971189
I2a)  Consolidated other expenses -
MIDAS Financing Lid 32 T038.938 T.97L189
MIEAS [nvestoment Lid 1,264 124 |.273.174
Listal H!.i“}.llﬁz 244,363
33 Provision against loans, lease finance & others
Cieneral proviswons 13.1 () 4. 587200 (10,4091 38)
. speaific provisions 13.1(h) (57.367.814) S5420.718
£ Provisions for dimmution in value of fyvesiments 133 40,332,557 20,443 884
Oither provisions 3848700 -
Foral (5,599.349) 635,464 484
33ia) Consolidated provision against loans, lease finance & others
General provisions ) -
MIPAS Financing Lid 4587200 (10409 138)
NS Investment Lid 5 -
T otnl 4.587.200) (L9, 158 )
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N Parti : Relo ™
| il SN | MDecember 31, 2019 | | December 31,2018
3 h) Specific provisions
MIDAS Finaneing Lid, (57.367.814) 35,429,738
MIDAS [nvestment Lid = =
Tutal (S7,367.814) §55.429,738
33(c) Provisions for diminotion in vilue of investments
MIDAS Financing Lid. 40,332,557 20,443 K84
MIDAS Invesment Lid 11014198 20,387 469
Tutal 51,346,755 40,831,353
33d) Current tax
MIDAS Finuncing Led 30,904 666 22428719
MIDAS Investment [td 1LY 16,088 483 180
Total 32,720,754 28,911,959
33ie) Delerred tax
MIDAS Financing Lid, 5,255,652 (1,072,328
MIDAS Investment Lid (1,529,202 (1,250.362)
Total 3,726,450 (2.322.6490)
RRI{) Other provisiong
MIDAS Financing Lid. 3848 00
MIDAS Investment Lid 1,057,550
Total 4,906,259 -
3 Earnings per share (EPS)
Met profit afier tax (A) 96,841,838 1,160,346
Number of ordinary shares outsianding (denominator) (B) 135,602,531 13560293
Earnings per share (A7B) 200 8; restated) 0.71 .08
J4(a)  Consolidated exrnings per share (EPS)
Consalidated net profit after 12y (A) g1 610248 11,572,549
Number of ordingry shares: outstnding (denomimator) (B) 135,602,951 133.602.931
Earnings per share (A/B) 20018: ¢y tated ) 0,68 .49
35 Ner nssets value (NAY) per share
Nt assels (A 1340 187,763 1,443 345 923
Mumber af ordinury shares-outstanding (denominmtor) (B} 135.602,931 135.602.931
et assets value (NAN) per share (A/B) (2018 restared) 11.36 10.64
35(n) Consolidated net assets valwe (NAY) per share
Net assets {A) 1,543,700.94 1.452,090,773
Mumber ol ordinary shures outstanding (dencmanntory () 135,602,953 135,602,931
Consolidated net asscts value (NAVY per share (AB) (201 5: restated) 11.38 10.71
o Met aperating cash flow per share
Nel aperating cash flow (A) (248.267,161) 1300,310,708)
Nutmiber af ordimary shares outstanding (denominatar) (B} 135,602,931 135,602,931
Net opernting cash low per share (A(B) (2018 vestated) (1.83) {2.22)
36(a) " Consolidated net operating cash ilow per share
Met operuting cash flow (A) (2591 16.305) (295.405.210)
Number of ordinary shires ousstinding (denominator) (B) 135.602.931 135,602,931
Consolidated net operating cash fow per share (A/B) (2018:restated) (L91) (2.15)
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Iates || [Eipesines Ref. Notes. | e mber 31, 2019 | | December 31, 2018

a7 Reconciliation of net operating cash Mow
Reconsilatian of Net Income or Net Profit with ¢ash lows operating activeties (Indireet Method) the requirement of Bangladesh Securities
and Exchange Commission Close Mo 5(2) of notification no. BSEC/CMRRCDZ006-158/308/Admin/81. Dated D& August 2018
Nt praofit after tas D, 841,838 11 60346
Adjustment for non cash-cash irems
Add: Depreciation 16240, 846 12074167
Addi{Less ¥ Provision for mxation 30,904,060 22 428,779
AddA Less ) Pravision for deferred tax 5.255.652 (1.072,328)
Add: Provision for loans and investment 11,709,522 §2.312.540
Add: Provision for others 3.R48.709 -
Add/i Less b Acerued income 8.729.360 (173476107
Addd Less hAccrued expenses 24,798,098 #5.500 496
Addd Loss on disposal of fixed asseis) 208001 154 UK

198,536,693 205,706,377

Changes in operating assets and linbilities N
Increase/{ Decrease] in Purchases/Sale of trading securilies 42643291 (14,392.407)
[Increuse ) Decrease in Loans and lease finance fo costomers 740,681,710 {46,228,856)
1ﬂI:F€i'I:~I.'-"{|)ﬁ.‘ItB§Ej in Deposits from honks & individuals (1.225.903 471) (478 844 5H3)
Incresse/| Decrease] in Interest suspense 36,829,540 £1,265.961
( IncreasefDecrease in Income tax (22{385.708) (21.183:461)
Increase/i ecrerse ) i Payable & acoiued experses (656617 (2151992
(Inerense i Decrease in Other assets 5,233 493 5737426
Increase/ Decrease) i Other linbilities (23, 146,000) 9.580,823
Cush nul\redflpljd} from operating assets and liabilitics (440, 803.854) (5046,2 17085}
et cash fram operating setivites (248,267,161) {300,510,708)

ITa)  Reconcilintion of consolidated net operating cash fiow
Met profit after tx 91,610,248 11,572,549
Adjustment for non cash-cash items :
Add; Depreciation 21863008 17,801,826
Addi Less), Provision For taxslion 32.720.754 28,911,959
Addi Less): Provision for deferred tax 3726450 12.322.690)
Add: Provisan for loans and investment 2T.629.980 112.900,00%
Addi Less) Acerued income 2,345,637 (21.536.782)
Addi Less ) Acarued expensss 25.115.950 B4.511,839
Add/{ Loss on dlspnsai of ﬁ_xod a55¢18] 208.001 254,088

25,225.029 232,095,699

Changes in operating assets and Hinhilities
(Incresse if Decrease i Other assels 6074036 6. 009,114
Inerensed| Decreaseh in Other labilives (25,950,219) 13,967,023
Inerense/ Decrease) in Purchases/Sale of wrading sccurities SE.116,195 (68.831,267)
{ Increase ¥Decresse it Loans and lease fnance [ cusiomers 715,806,237 i28,119,078)
Iincrease/ Decrease) in Deposits from banks & mdividuals (1225.993.472) (478,844,583
{ Increase ¥Degrense in Incame tax (26 446.6349) [28.662.487)
Increasel{ Decrease) in [nlcrest suspense 36,829,540 41265963
Increase/t Diecrease) in Payable & accrucd expenses (9,867,011} | 5.611.405
Cash received/(paid) from operating assets and liabilities (46, 341,334) (527,503.909)
MNet cish from operating activites (259.116.305) (295, :05,210)
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I Diselosire on Audit Committee of the Board

a)  Composition of audit commirees
The audit Committee of the Board of Directors consistsof the following 5(five) members of the Board.

SL N0 Name Statns it Status with the Commitiee Educational Qualification
the company
v |nti: Ghitam Realien I:T;:i[:::::nwL Chainman E(::_! ];].lfmsl and M.A in Economics
2 |Ms Rokia A, Ralman Director Member Graduauon in Banking from Karachi,
Pakisian:
3 IMr M Hafiruddin Khan Dhrector Member B.A (Hons) and M.A. in  Political
Science from DU
4 |Mr Siddigur Rahman Choudhury Independent Member B Sc. (Hons), M.Se. (DU) Diplema in
Drirector Public Financial Management
(University of Conneclicut, LISA)
A |Mr Md, Shamsul Alam Directar Member B Com (Hons) snd M. Com. in
Accounting from DU

[ve members of the Board Audit Committee are all having sood exposure in the NBFI's business. They played active roie in the Beard
Meetings

by Meetings held by the committee during the year by date and no of attendances

S1. No Meeting No Date of Meetings Noof Artendances
1 Tiath Meeting 2023019 A
2 | 77naMesting 239 I s
3 78rd Mecting 23,005 2019 5
4 791 Meeting 28,07 2019 4
5 80th Meeting 31102019 5

¢ Mecting of Audit Committes
Dluring the period January |, 2019 o December 31, 2014, the Audit Committes of the Board condusted $ (Five) meetings. In those meetings,
among vthers, the committee reviewed/discessedfoversaw the Tollinwing 1ssues
1) Annual marernal audit plan-and compliance process,
i) Adequuey of fnternal sudit function.
1] Compaty's intemal admmisirative policy,
vl Quarterly loan, lease classification and recovery position:
v) Financial reporting process and choice of aceounting policies and principles,
vij Annual financial staiements along with annual report of the Company,
viit  Quanerly and half-vearly financial staiements of the Company;
vili)  Internal and External (meluding Bangladesh Bank) Inspection & Audit Reports and management fetier issued by statutory auditor,

%) Internal contio] systems and procedurcs:
| [Financial statements of subsidiary company,
x) Complisnee of legal and regulatory reguirements

30 Related party disclosure

Barties are considered o be related, if one party has the ability 10-control the uther party or exercise significant influgnce over the other party,
'rn miking financial and opérstional decisions and include associated companies with or without common ditectors and key management
positicns. The company has entered into transactions with other entities in the normal course of business that fall within the defimition of
related party as per Iniemational Accounting Standard <24 * Refated Party Disclosures'. Transactions with related parties are execued on the
same (erms, including interest rte and collateral, as those prevailing at the time of comparable transactions with other customers of similar

credentionl and do not involve mere than normal risk
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S N Name of Directors Status in MFL Entities where they have interest Position
1 [Mr. Mohammed Nasir Chairman Fayshahi Agro Fisheries Complex Lid. Chairmen
Uddin Chowdhury (Nominated by FinExeel Lid, - Vice Chairman
|.E1I'L|\'EIB-E|_11E-|EI Finnnce L:llll.itﬂl-_‘]-ﬁng}ﬂ Seaurities Lid, Munaging Direcior
Bengal Meat Processing Industry Ltd.. Director
LarikaBangla Investment Lid Director
B Venture Lud, Driregtor
Eastern Cables Ltd Dvirgatar
2 |Ms. Ruokia A. Rahiman Director R.R. Cold Storege Lid Chairman & MD
{Nominpted by MIDAS) (Mediavorld Lid Chairman
Arlinks Lid Chairman
Aris Holdings Lid. Chairman
Mediustar Lid. 55 Director
Imaen Cold Smg;Ltd. Direcior
ABC Radio Director
Bangladesh Lamps Lid. Independent Director
Marico Bangladesh Lid = [ndepend -mt Dhractor
'MID_AS_ i = l)m:ﬁm
Governing Body
B hlember N ]
Banchte Shekha, Jashore = ~ |Charperson
Presidency Limiversigy e e
Trustees
3 [Mr Abdul Karim Direcior MIIAS Director
iNominated by MIDAS) |SER Banaladesh I'reasurcr
VERC — b == TI’EQL‘.UI’E[’
4 | Mr M. Hafizuddin Khin Directar MIDAS investment Limited Director
(Nominaed by MIBASE | MIDAS —_ Dhirector
Trunsparency International - Bangladesh (TIH) ?{ :::x: hicomd. o
Agjuman Mufidul Islam Viee Precident
5 [Mr. Ali Imam Majumder Dircctor MIDAS Dircetor
(Nominated by MIDAS) | Transparency Intermational - Bangladesh {1181 'T}-E::::: BLECNERE
NIS Support Project, Phasrz-i. y Senior Advisor
6 .;-]hr, Siddigur Rahman dpeadsnt Diroctor Social Markeung Company Lid, L:hﬂlrl'l‘l:ill
‘houdhury SML Erterprise Lid. L hatrmiin
7 [Mr. Ghulam Rahman Independent Director | Consumer Assoeitaion of Bangladesh President
MIDAS Investment Lid, Director
Anjuman Mufidul 1siam Vice President
& |Mr. Md. Shumsul Alam Direcior Arasen Agro Food and Feed Lid Managing Director
e Arnfat Agro Trade Proprietor
Group)
9 M. M, Shahedul Alam Dhrector RADIO VISION Partner
(General Share holder |10 auc (Pyi) Ltd Chairmar
Liroup]
d SBL Capital Managemnt Lid Dhrecior
1 | Mr., Kamreuzzaman Director LankaBangla Investmient Lid. Head of operation

{Nominated by
LankaBangla Investment
Ltd. )

39.2 Significant contract in which the company, its subsidiary or any fellow subsidiary company was a party and wherein the directors
have interest that subsisted at any time during the year or at the end of the year - Nill

39.3 Shures issued o Directors & Executives without considera tion or issued at discount - Nill
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39,4 Related party transactions

During the vear, the company carried out a number of transactions with related porty in the normal course of business. The name of the related

party and nature of this transactions have been set out in secordance with the provisions of TAS 24 {Related party disclosures) a< noted below

n S - Retationshi T it Classification Amount in BDT
anip szl . L Status 2019 2018
Ms, Rokia Alzal Rabhman SpoReor Auto finance Standard - 426,350
shireholder
MIDAS Sponsor Term deposits NA 113900000 114275870
5h;qrjml|]:: - = .
MIDAS Investment Lid Subsidinry STL&LTD Standard 237,839 757 249,386,380
MILIAS Investment Lid Subsidjary Term deposits WA 2(15.000.000 205,000,010
LankaBangla Finance [.td Shareho|der lerm deposis N/A - 260.000,000
[ankaBangla Investment Lid Shli'lthl:}ii.j-t-r- . Short term finance Standard - S0.000,000
LankaBangla Securities Lid Shareholder Investment (un-listed) NIA 5.000.080 5.000,000
LankaBangla Securities Lad | Sharholder Maintainance of investment NIA 224,215,170 269,720,459
Shiafique-Ll-Azam Ex. Managing Team deposits NIA 586,923
Birector
Toral 785,944,927 1184395988
39,5 Lending policy to related parties
Amount of transactions regarding loans and advances, deposiis, guaraniess and commitment - Nope - 39,4
306 Investment in securities of the Directors and their related concerns - Nill
40 Number of employees
Fhe numiber of employees engaged for the whole period or part therenl who received a (otal remuneration of Tk, 36.000 per annum or above
were 2000 at the end of December 31, 3019 4s apainst |96 n 2018
41 Events after the balnnce sheel date
There 15 na material adjusting or non adjusting ¢vents after the balance sheet date except ac disclosed in note 41.1
411 Proposed dividend

The Board of Directors inis 31 7th Board Meeting held an July 14, 2020 has recommended to the sharcholders @2.5% (percent) Steck
Dividend and @2 5% (percent] Cash Dividend for the year ended December 31,2019 subject to approvel from Bangladesh Bank. The final
approval of the dividend will come during the 24th Annus| General Meeting scheduled to be held on August 25, 2020 through digil

platform us per Banglatdesh Securities & Exchange Commission (BSEC),

a0

¥V S o e e o o
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ANNEXURE-A
MIDAS Financing Limited
Fixed assets including land, building, furniture and fixtures
For the vear ended December 31, 2019
Amount in BDT
COST DEPRECIATION/AMORTIZATION
HE i /
) Adaibonis| s Dispasal _ R Adjustment/ WDV as on
Particulars Balance as on transfer adjustment | Balance ason | of | Balanceason | Charged for oot (e i Balanceason | 41 1019
Jan 1. 2019 during the | duringthe | Dec31.2019 [ Dep | Jan 1, 2019 the year tlhe i 5| Dec31.2019 R
year year 7
I. Free holds assets
Land 19505978 - - 19,505,978 - - - 19,505,978
Building 326,242,920 - - 326,242 920 | 2.5% T8.025387 8.156.072 86,181,459 240,061 461
ROU-Assets for lease rent - 15,789,888 : |5.789,888 = 4.507.083 - 4.507.083 11,282 805
Office equipment 9,908,289 1.118.181 518,152 [0.508,318 | 18% 6,448 876 731,017 465.428 6.714.465 3,793,853
Furniture & fixtures 29,070,826 186,222 - 29.257.048 | 10% 14,601,028 L A5T.555 - 16,058,583 13,198,465
Maotor vehicle 8.119,543 = - B 119543 | 20% 5.6076.374 488.634 - 0,165,008 1954535
Computer equipment 14,283 982 387.017 84016 15,686,983 | 18% 10,079,487 T81.708 798,626 10,062,569 3.624.414
Sub total 407,131,538 17,481,308 1,502,168 423,110,678 114,831,152 16,122,068 1,264,054 129,689,167 293.421,511
Il. Intangible assets
System & software |,339.275 - - 1,339.275 | 30% 043 348 118,778 - 1.062.126 277,149
Toltal as on Dec 31, 19 408,470,813 17,481,308 1,502,168 424,449,953 115,774,500 16,240,846 1,264,054 130,751,293 293,698,660
Total as on Dec 31, 18 408443841 | 1244778 1,217,806 | 408,470,813 | [ 104517051 ] 12074067 916818 | 115774500 | 292,696,313 |

*ROU (Right OF Use) assets hos been calculated for iue year 2019 as per IFRS-16
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MIDAS Financing Limited and its subsidiary
Consolidated Fixed assets including land. building, furniture and fixtures

For the year ended December 31, 2019
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ANNEXURE-B

Amount in BDT

COST DEPRECIATION/AMORTIZATION
I : Adjustment/ " =

Particulars Balance as on lra‘::::’::'t::[zﬁng aﬁ:ifﬁi[ Balance as on | Balance as on | Charged for transfer  |Balance as on Dec bt a; E; ]" {}DEL 2

Jan 1. 2019 i _ Dec 31. 2019 Jan 1, 2019 the year during the 31.2019

the year  |during the year
year

1. Free holds assets
Land 37,161,905 - - 37.161.905 s - - 37,161,905
Building 524 854 065 - - 524,854,965 104,780,510 | 13,121,373 - 117.901.883 406,953,082
ROLI-Assets for lease rent = 15,789 888 - 15,789,888 - 4 507.083 - 4,507,083 11.282,805
Office equipment 10,051,634 L1881 518.152 10,651,663 6,606,016 816.563 465,428 6,957,151 3.694.512
Furniture & fixtures 30,099.518 186,222 - 30,285,740 14,945 887 1,531,541 16,477.428 13.808.312
Motor vehicle 8,119,543 - - 8,119,543 5,676,374 488,634 - 6,165,008 1,954,535
Computer equipment 15,299,166 387.017 984,016 14.702,167 11,000,134 937,537 798.626 11,139,045 3,563,122
Sub total 625,586,731 17,481,308 1,502,168 | 641,565,871 143.008.921 | 21,402,730 | 1,264,054 163,147,597 478,418,273
IL Intangible assets
System & software 2,494 275 - - 2,494,275 1,087,723 465,278 1,553.001 041,274
Toial as on Dee 31, 19 628,081,006 | 17,481,308 1,502,168 | 644,060,146 144,096,644 | 21,868,008 [ 1,264,054 164,700,599 479,359,547
Total as on Dec 31, 18 | 626,806,336 ] 2,432,475 | 1,217.806 | 628,081,006 | 127,211,636 | 17,801,826 ] 216,818 | 144,096,644 | 483,984,362 |

*ROU (Right Of Use) assets has been calculated for the year 2019 as per IFRS-16
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As on December 31, 2019

SL# Particulars Solo Consolidated
2019 2018 2019 2018

1 Paid-up capital BDT 1,356.029.310 1,522,955 430 1.356.029.310 1,322,955 430
¥ Total capital B ¢ v BDT 1.540,187,763 | 1.443345.925 || 1.543.700941 || 1.452.090.773
3 Capital surplus BDT || 356029310 || 322955430 |  356,029310 322,955,430
d || Total assets BDT 11.061.427.072 11,933,084 576 (| 10.971.475,022 || 11,851,151,067
5 Total deposits BDT || 6.242647,091 || 7.468.640,563 || 6,037,647,091 || 7,263,640,563
6 Total lease, loans and advances BDT || 9519445210 || 10,287.318,648 || 9,297.804,812 || 10,052,745,342
q Total contingent liabilities and commitments BDT 1.689.230.000 : _4_;?5@,595.313 1,689,250,000 436,595,318
8 Credit deposit ratio %  15249% 137.74% 154.00% 138.40%
9 Percentage of classified loan against total loans o 9.92% 12.49% 0.92% 12.49%
10 |[Net profit after taxation BDT 06,841,838 [ 11.160.346 91,610,248 11,572,549
11 |[Classified lease. loans and advances BDT || 944.616907 || 1.284,541,783 || 944,616907 || 1,284,541,783
12 Provisions kept against classified loans R - BDT 270,154,194 330,544,952 270,154,194 330,544,952
13 Provision surplus/(deficit) against classified loan BDT {Z_E-T.DTEJ. - (267.077.7) -
14 Cost of fund Y 10.30% 10.34% 10.30% 10.34%
15 Interest earnings assels BDT _'E,Q?Q,GBE.HDB 9 787.966,553 9.022,_5 | {5._1_93. Q.SSIELI ?0.3‘92
16 Non-interest earnings assets BDT 2,0'3|,'?94,9!?5 2:_145.1 17,823 I.E-MB,‘}SB_SES 1.994,980,1753
17 Return on investment in shares (ROI) W 5.04% [3.99% D.37% 12.74%
18 Return on assets (ROA) % 0.84% 0.09% (.80% 0. 10%
19 Income from investiment BIYT 15.051.938 39304 871 1.413.080 48.582 683
20 Eamings per share (2018:restated) BDT 0,71 0,08 .68 .09
21 Operating profit per share (Z018:restated) BT 0.92 0.72 0.97 (.94
22 I'rice emrning ratio (20| Birestated) limes 20.44 302.55 21.6] 291.7¢
23 Market price per share BET 14,60 24.90 14.60 24.90
24 I'_\:l-'1_i_lh.'-i_L"‘_?-_‘_nlilj_lil_l.:l_;?\:\l_\:J per share (2018 restated) BI_}_TH 11.36 11164 1138 [0.71




